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The following is taken from "La Prensa" July 20,1921: 


"The procedure which the Exeoutive Power applies to the 
Caja de Conversion (Government Office for the Conversion of 
Currency) and its treasure, persisting in maintaining the 
emergency law and harming the most delicate interests of 
the Nation, 1s alarming all those who study suoh matters. 

When in 1914 the Government took charge of the gold which 
was held in custody for the benefit and security of the 
depositors, this was done to protect it from possible con- 
tingenoies during the World War. But what apparently has been 
forgotten is that the Monetary Law does not give the National 
Exeoutive Power any interference in the matter. 

The legitimate proprietorship to the gold having thus been 
interfered with, the Exeoutive Power understands that the — 
emergency measure taken should not be modified nor a return 
prea be made conoerning the finanoial regimen of the 

ation. 

The Message sent to the Chamber dealing with this matter 
does not give any rason which merits attention for maintaining 
the emergenoy measure. Thus public comment is exoited with 
the fact that the meesure of 1914,which now perturbs the 
harmony and efficiency of the regimen tried by fifteen years' 
experience, should be considered a definite solution to bring 
about oonfidence and stability in national ourrenoy. 

The false concept of legality which is admitted by this 
state of things, whioh, before justios, truth and administrative 
integrity and national honor, cannot be acoepted for it flouts 
the organio laws regulating money and national oredit. 

Unrest in business is inoreasing due to the chaos in 
international exohange; the unjustifiable depreciation of gold, 
which is quoted within the country at high prices, whilst the 
people have deposited in the 'Caja de Conversion’, payable at 
sight 470 millions of pesos gold, a treasure oonfisoated by 
the Government without clear cause justifying same. The de- 
preciation whioh Argentine money is suffering today----sound 
in its intrinsio value, its stability and elasticity to put 
into oiroulation automatioally paper or gold, in accordance 
with the needs and convenience of the national market-----is 
in truth, intolerable. 

The emergency laws Nos. 9481 and 9506 had not as an object 
to jeopardise the stability of the national ourrenoy; but their 
nature being changed as they were maintained once the World 
War was over, it signifies the abandon of the regimen of the 
Argentine monetary law, delivering it to the capttce of an 
authority whose conduct is based on a series of errors and 
subversions which are amazing,considering this matter from the 
legal point of view. 

It must not be forgotten that the Conversion Law itself of 
44 cents instead of 100 por each peso was considered as a kind 


of plunder at the time. However the Conversion Fund at 44 oents 


ats 


was founded and numerous bonds, etc. were to be set aside 

to comply with this ssaored obligation. Yet all these 
resources were dispersed to the foun winds, and today, after 
23 years, the Caja de Conversicn has not yet had delivered 
to it the 30 millions gold which belong thereto, and which 
by the Conversion Law, were to be reserved annually for 

the promised conversion. And now it is pretended to make 
said Conversion Law a dead letter; not to allow the people 
to dispose of the gold which they deposited in the Caja, and 
finally commercial confusion---brought about by official 
obstruction of the monetary ciroulation----oontinues. 


It has been noted that the Message of the Exeoutive Power 
to Congress on monetary matters has various phases, but one 
of them, probably the clearest of the lot, revauals the 
penchant of said power towards an emission of paper money. 

When at a time like the present, with a superabundance 
of legal monsy, it is proposed to inorease it two and a half 
times the amount of gold at the Caja de Conversion, and at 
the same time maintain theanbargo on the gold, it is be- 
cause it 18 desired to carry the emission to $1,362,563,973 
pesos of the 3,674 millions permitted by the acouwnulation of 
470 millions gold in the Caja. 

This plan being oarried out, the Executive Power hopes to 
have sufficient funds to consolidate the floating debt,and 
even to build the Transandine railway frow Salta to Huayti- 
quina. 

Thus ,the legal peso instead of being worth 44 cents gold 
would be worth 4 or 5 cents gold,and our monetary system 
would no longer exist. It wuld be then impossible to open 
the Caja de Conversion,for the gold therein would evaporate 
in 324 hours, and the country ‘would go back half a century. 

The dilemma is plainly facing Congress at the present time: 
either to take a firm stand to reestablish equilibrium in 
finances and the value of money, or to let things go on as 
heretofor, and in a short time the only prop of the monetary 
dystem will be the paper peso. So unsteady a prop will not 
last long, and the whole edifice will shortly come down 
without any further remedy being possible. 


There is no doubt that the attitude adopted by the Executive 
Power concerning the money situation is a serious one, and 
in this delicate matter the P.E. persists in forgetting tha 
Olear and expressive terms which serve as @ basis for lawa 
on money. 

The case is a simple one, and offers no room for doubt 
if the context is analysed with care. Thus, the first law 
No. 9481 whioh interrupted the conversion into gold of paper 
money states in its Artide 1°: 


tprovisions of Article 7 of Law 3871 are hereby declared 
suspended for the term of 30 days, inasmuch as they dblige 
the Oaja de Conversion to deliver gold in exchange for paper 
money. . 
The Exeoutive Power is authorized to prolong this 
term for 30 days more or diminish it, giving an account of 
same to the Honorable Congress. ' 


This first order in the year 1914, expressed clearly 
the transitory nature of the action, whereby the authori- 
ties interfered with the functions of the Caja, with the 
sole object of preventing any event of a damaging nature 
due to the panic brought on by the declaration of war in 
Europe. 


3- 


Under date of August 31 the Executive Power issued the 
following furtner decree on the matter: 


'Artel: Until further notice the effects of Law #9481 are 
continued inasmuch as they suspend Art.7 of Law 3871, which 
obliges the Caja de Conversion to deliver gold in exchanze for 
paper money. 


Art.2: To be communicated,etc. ' 


Under date of September 30, 1914 Congress sanctioned 
Law #9506, in compliance with the Message of the Executive 
Power of the 10th of that month whereby i+ vas communicated 
that 'it had been decided to maintain the state of non- 
convertibility, until the maximum time forseen, without pre- 
judice of opening the Caja before said time, if circumstances 
go advised.’ 


From the above the three points given below are deduced 
olearly: 
1°: That Exeoutive Pover took a transitory and legal measure 


to attenuate possible unexpected consequences of European War. 


3° That originally a term of 30 days only was fixed for 
said olosure. 

3° That the Executive Power is obliged in each oase to 
advise Gongress of prolongation of said measuréof closure. 


Therefore there is no doubt that the closing of the Caja 
de Conversion at this time 4s illegal and violates the right 
of proprietorship of the inhabitants of the Resublic. 

Furthermore the prohibition to export gold is also illegal 
for the term originally stated for said prohibition lapsed 
two years ago. 


Concerning some of the possible oonsequences of free gold 
export the following unofficial opinion was published in "The 
Review of the River Plate," July 23,1921: 


"Given the maintenance of the present exchanges rates in 
New York on Europe, the quotation in Buenos Aires for the 
U.S. dollar would fall to say 1.05 Argentine gold and the < 
sterling would rise to say 63d. 

If $100,000,000 gold were exported, the paper ourrenoy 
in oiroulation would diminish by $327,373,000 paper, say 17% 
of the exiating currency. This decrease would represent some 
20% of the cash in Banke and some 7% of bank deposits. 


Exports of gold, by stabilizing exchange, would make 
business with foreign countries easier, as it would not be 


American Banks which have sold dollars and have big over- 
drafts in the States, would make large profits. 

The Government finances would be considerably improved, as 
Customs! duties would inorease and the Government would 
effect the service of loans in Europe for some 45% less than 
at present. 

On the other hand 
Money would be dearer and Banks would restrict credit 
facilities. - 
Quotations of seourities would fall. 
Imports would be encouraged, until re-triction of circulat- 


aes 


ing medium brought about a decrease. Increased imports would 
still further increase the adverse balance of trade. 

There might be a withdrawal of gold from the Caja de 
Conversion by the feneral public for the purpose of hoarding. 
Importers who have Paid for their goods at a low rate 

of exchange would be greatly prejudiced. 

A high exchane Prejudices National industries, whereas a 
low exchange penalizes imports, and has the same effect as a 
protective tariff. 


From the political point of view, the export of gold would 
meet with the greatest Opposition from the mass of the public 
which is not qualified to form an opinion but is adverse to 
such a measure, which would use it as a political weapon 
against the Government, and from Practically all the great 
Commercial and industrial corporation of the oountry, as also 
the Bolsa de Comeroio. 

' As regards the fall in price of Argentine produce, this would 
be compensated by the increased purchasing power of the Paper 
peso with respect to imported goods, as the same volume of | 
exports would pay for the same value of imports as at present. 


Ex 100 tons of wheat at $18 and 43d equal £168 - 
100 * " " 12.40" 63a =" £166 approximately. 


As it was insinuated in the Chamber of Deputies that the 
much disoussed gold in the Caja de Conversion had no solid 
foundation, the Directors are asking for an offioial investi- 
gation as "any doubt on such a Question must be absolutely 
dissipated without delay for the honour of the country and 
the genuineness of the monthly balances published", 
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{ 
Gash available # n/n | 
FS 777 7 ene etic aa oat Ota se | 
. Patents 7,000,000 | 
inportation 127,000,060 
inoroased taxation of 2 & 5 20,000, 000 
25 yw tex on parcels post, basyage & sunples, 100,000 | 
Uxportation 166,000, OLO 
Statiotieal tax 2 vy 0/co 6,000,000 | 
Lighthouses and buoys 1,300,000 
Port, Hole and Doak dues 5,800,006 
“Winoh and hydraulio ersune services 2, 800, 000 
Storage and Blingage "10, 200, 060 | 
Traction serviae 8,000, 0cv 
Rent and Fort concernsions 1,460,000 
Health officer's visits . 200,000 
Consular dues 1,560,000 
inoidentals and fines 2,060,000 
Alcohol tax 12,400,000 
Tabacco tax 43,100,000 
Hatoh tax 4,000,000 
Beer tax 35300, 060 
insurance tax 1,800,606 
fax on playing cards 00,000 
Algohol tax 11, 600,000 
Tax on perfunes and specifics 1,241,712 
Tax on Vines 3,400, CCO 
Tax on artifibial bevorages 650,000 
tariff of Analysis 706 .COO 
Prooceds of sales on prdducts of the 
Jactercology Institute : 100 .00U 
Territorial contribution (proportion corres- 2s 
bonding to liational Government ) - 7,800-0c0. 
Stamped paper 28, 000.006: 
Post office 14,0057, 060 
felegruphs . 7,006,660 
Patent dues on inventiona dnd trade narks 400,060 
Proceeds of vroperty Registry & Cfficial & =: a es 
Judicial Sulletins | 1,506, 000° 
Governient Notary ¥ Lo 10,600 
Military taxes and finés (Law 3129) 3,006, Ovo 
Matriculation and exefsination feos 500, 006 
Hees on grazing lang in Nationa Territories CO, 6CO 
i 129,201,712 
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(brouwcht Lorvurd) 129,201,712 
Hubtional «ransports, prior to tne pzyment of 
rapairs and expenses af ume 1,660,660 
Rent of public property , 200,006 
Proceeds from transfer of viseal lands 1,660,06¢0 
Forests exploitations — 90,419.57 
sxtraordinary resources 6,006,000 
Lease and sale of lands 256, UG0 
funds proceeding frow settlemant, National Bank LOG, 0C0 


Income of tha YTollowing Oapartmontss 
Mint, & Government printing offing $160,000 


Buraau of Livestock 360,000 
Maneouvre iield 10,606 
yuarternagter 10,000 426, C00 
Proceeds returned from previoustineal yoar 250,6C0 
Differences in exchange 2,000,060 
Redntal of hangars & deposits in new port & 
port of La Plata 1,500,006 
Public Hee&h Works 5,097,893 
Public Health Works (law N® 3967) 00,000 
Irrigation Fund,Law Ke 6546(service of honda 00,006 
“Banco Nagional (laws Nos.3055 43750) 812.123 
Provinoe of Buenon Adires,for service of its debt 
2, 274,500.26 
Prove of Sante #6 ,for service of its debt 460,600 
Prove of Gdérdoba,for service of its debt, 300, ACO 
Prov. or Sntre Rios, fer servica of its debt, 751, 245.61 
Prov. of Mendoza, for servios of its debt, 66, 8c0, 66 
Prove of tucunin, for service of ity dabt, 60,000. 
total § m/n 459,574, 694.00 
Resources in Bonds $ n/n 
Bonds for Public Haalth Yorks,Law N® 10968 4,797, 011,45 
Bonds of gort of the Capital, Law NA 5944 5,060,006, 


Bonds for works on Kilitary Acadeny, Art.19 
of present law. 506.600 
Total $ m/n 10,297, 811,45 
ghe expenses for the sudget (section 2) will be covered 
fro: the following resouces: 


vroeeeds from the National Lotery, (Law 2 3967) 9,662,731 
Tax on Horse-racing 2,174,969 
Proceeds from tax on Perfunes & specifica 1,358,288 


Sobalescsscseeees 32/M 13,195,968 
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id 
Revenue collections in rospect of "csontribubion 
territorial’ (land tax), licenses, 2nd stamps wore a2 rollows 
during the past two years: 


a enna 
: 1919 * 1920 ; increase in 1920 
; 9 paper ; > paper st DBpare 
“Contribucion terratorial”: 19,266,900 : 19, 667,700 ae Es 
Liaenses : 11,371,400 : 14,347,900 ; 2,97 2200. 
Stamps : 28,196,806 3 32,539,000 = 3, 343, C00.- 
— neal 
Yotals 58,035,200 2 65,595,000 6,719, 9006" 


a en I ee 


inland Revenue auounted? 


in 1920 PSuiat nceeue wen % paper 93,633,100 and 
in 1919 EG ecacccwapacece”, bed ei 8) 841 U 


Increase in 1920 § paper 12,792,600 
aaa 


Custom House collections at the Ports of the Republia were 
as follows: 


Ua ce es is haha ae ee eee 


: 1919 : 1920 ?Balenae in favor 
: dad : & gold $ of 1920 
3 tia 33 ee 3 2 golds 
nmin ceceren nee A CALC Le COLL LCL GA < eaten 
® rY > .- 853 goo .- 
duties 3 49 019,100 * 69, 873 god : 20, . e 
Doe duties 3 29,693,100 : 42,332,200 ? 12,639,100 


Other Custome & port 


revenues 3 12,612,100 : 17, 682,100 2 3,070,000 
Totals : 91,323,3C0 £829, 886,360 : 38,563, 000.- 


a tod by lew 
‘ne additional export duty on wheat and flour, ores 

ne 11 o14 of loth June 1920, had yaelded up to Degambor 31,1920 the 
sum of 3 16,562,800 gold (not inoluded in the foroyoing tablee 
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NatsPublic ¢ unde, Law Ms 
1232, Oct .1682.>urchane of: 
shares at "“iavigy ACSONGL 33,400 192 Go: ne : 350,784.00: E ° 
Port Work of Gapital Loan: ’ ee 3904 764.002 3,138, 408.00 
aw T1257, Cet. 27 2682 & 
N@2743 of @ct.1900 for 
Oonstruction of ORG is tucs 
Cantral Northern Ralilwey 
oan, Law Uct.16,1885, 
Branohn lines & extension 
Lf Paudlaay.. cc... ee, 
ublie ‘Joris Loan, Jaw 22 
ot.1 385 9 1.757 .Continua- 
ion verioua Pub.Vorkn.... 
Banco Nacionul Joan.).ew 
CO. 2,1880.Payment of 
debt to ssid Jouk .. seer 
oan for Convernion of 
{reaneliotes Lowa of Out, 
oe ehace NUBRO,# July gi, a6 
7 »N81934. i oe es ; 792.003 om S 6 63, re ° 
(at.Pub.iunds, Ley 1068, : Fens Pe TOL CLE 157674024600 


7,282, 660.6UL a» 3 243,¢320003 7,035, 368.60 


9° @8 @f 28 


ee a8 


ee 


12,639, 208.00: - 902, 544,00312,116, 664.00 


eo of 


22,665, 392.00: o- 


ee 


1, 42.6, 240.0021, 256 152.60 


6,090,100.00: -- : ane > 6,090,100.00 
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Ge12,1886,Peyment of deb:12,496,Scu.co: -- ; -+- 312,496, 800.00 
fo Tovt. of FroveHes. 7317,163,518.40: ~- : 790, 358.46:16, 463,160.00 
an for dunvergion 6f 6: 

Pproent bonda to 41/2 3% /y 
oan for conversion of : 
Hhd Dollars.Lcw 2453, July : 
24,1889.d0ve. sien of ineer: —_ 
nal gold bonds, bearing 3 3: r3 i 

/2.% annum interest.....: 0, 691,507.20: w= 3 425,073.60: 5, 266, 433.60 

7entral Nor. Hailway Loan : : a ri 

Serlea.Lew 2652 0at.30 : ee 


889. Amplification of ame iM 
opnt voted undec laws 1733: ue aA ‘ 
1888 for construction -; ; ae 


of branches & extensionsos: - 4 a 
407, 836.80:_9, 536, 284.80 


» 


Bpid railway...se.ececeeeed 9,944,121, 603 «. 


ee 


Phblia Health Yorks Loan, -: 
~ p2796, Sopt.1291.expropza: cy 


“cfonol Public Health Works: . . 
* the Capifal a, ee »?23,436, 688.00: = 3 806, 785. 60:22, 629, 902.40 
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Railway Guarantees Kesois! 
sion Loan,lat Geries.Law : 
3350,Jan.14 1896.issue of: 
year 1896, for object sta-: 
COs 64 Vee bode Kad eS Oo ma 
Conversion of Proy.Debvta 3 
Loan.Law 3379.conversion : 
of “xternal edt of Prove? 
of Santa ¥e.wccesccscecs b} 
Conversion of Prov. Debts : 
Loan. Law 3376 sug.8,1396 ;: 


Conversion of “Uxternal nabt 


of Frov. of Tuewntn......3 
Conversion of vrovevavbh : 
Loan. J.aw3376 Aug,9,1806 ;: 
“Law 3800" Sapt.12,1895( 2dr: 
dooa) & Taw 3065 ¢ct.23, : 
1900.Convorsion of oxter-: 
nal debts of vrov. of Ga-: 
tamarca,Sun Juan, Corrien-: 
tes, Sanluig, liendoza, and 


e 


Cordoba(in the Continent 


Convernion of vrov. Debts 3 
LoantLaw 3376 Aug.8,1896 : 
& 3562 Sept.25,1397,con= ; 
vorsion of «xternal dabt of 


?Ciroulation 
fase at 31 Dea: 
: 191 


of Buropa@)ecsoccsecceses 135 


33@ = 2 @ 


6 238, 536, 344.008 


42, 945,016.24: 


2, 516,991.21: 


frov,of Buenos Airas..... 28,910,916,49: 


Conversion of troyeLoan : 
zaws 3378 aug.4,1896 & 1 
3562 Bept.28,1397. donver-: 


Sion of external dedt of Pro 
Prove of tntre Klos @ernee LZ, 846, 225.62; 


Covernion of brov.Debts ; 
LoansLaws 3375 Aug.8,16963 
A BRRE Z800%0f1 Kept 12,° ; 
899. Conversion of oxter=! 
debt of Prov. of Gopdoba : 


in ENGL ANd coscessveccces’ 4,351, 342.403 


Conversion of Pruvy.Lonan, 
Laws 3378, Aug.8,1896 & 
3885 Dea.28,1899. Conver- 
sion of debt of Frov. of 
Banta 6 to Company Lease 


2 Of C0 of wf ee 


ing tho reilways ....ese0! 4,120, 925.17: 


Loan for cénversion of. . 3 
dedvts of Banoo Nacional : 
.dn liquidation)Law 3790 =: 
Deo.17,1898, Consolidation; 


dnto NateBonds of Bank's debts 


to the Disconto Geselis~ :. 


Ghoft, Berlin eesccsessesed 6,515, 802.723 
3 


lean for conversion of 

debts of NYanoo Hacgional : 
(in liquidation).Law 3655: 
26,Nov.1897 fur conversion: 
Of Bank's outstanding 3 
debt guaranteed by HNuniod: 
pal bonds. : 
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Sisoued: amortized in: 
in 
$2018 


1918 : at 31 dea. 


eet OTS 2 


1, 205,563,00237, 330,776.00 
216,51.3.40:12, 728, 499,84 


£9,1335.66: 2,967, 857.55 


106,100 06215, 763, 256.00 
346, 600.80: 28, 564, 309.60 


161, 884,.Co:12, 684, 343,82 


83,250.30: 4,.268,081.60 


71,876.74: 4,049,048.43 


119,296.30: 6,396,505.92 


Circulation ag 


buges 3 « Re wort 277 (306-2¢0). 
TAN AL ASNT = GOI2 (Continued). 


‘ ee ene ae SS ge ee ee 
petail * Sirculation * Sesued! smatized in * Uirevlation as 
cata fae at 31 Dea. ? in? 1938 tat 32 Deo.1928 


Railway Qusrantees : 

Hesoission Law 3760 : 

Jan.9,1899.1ssue of : 

year 1899 amplifying: 

the amount authori me 

by Law 3350 for saids 
ODJeahersscsccasseece 6,914,376.00: “= 
Argentine North Unast: 

ern Relivay 4... Loant 

Law 9009, 0 cbeb,19U6, : 

& 65C4,606.7,1009...., 3,392, 292,063 nn  ¢ 42, 045.008 3,949, 552.60 
Central Yareguay Rab: 

way Loen,iew 6376,13: 

Bept.1909.goruing up: 

of Arg.Nortn eastern: 

Rediwey vith Central: 

Paraguay neldlwaye.... 1,979, 36dedy: -- : 2U,160.002 1,955, 204.85 
Bxtonslonof wort of: 

the Capital ponds. 3 . 

Law 9944 .0cb.19,1903...7,891, 120.002 a. : 114,408.00! 7,776,720 600 
Irrigation Jebventure; 

bonds, Lew 6546, Sept. : 

202909 pecs nak cate 5,730, 984.003 ‘aed 
Manioipel Loan 1907 : 

Law 5296 Ce ee rr 2 13,575, 765.003 ue 


Bonads of Lams 5CO4 &; 

9471.Purohase of thu: 

mole,works % machi- : 

nery of Puorto ifilde-: 

ft ee ee ee ee 3,914,728, 69: aan 3 3,914,728. 


Ae OE Ee CS PEE ORNS Gen eted een. 


6 
ys, ma nm a 
294,624,779.49: -- 3 11,795,472, 69: 232.820, 506.80 


ie ceeteces ont + ennnanenne 12,796,472.69 
294,624,779,49 


294, 624,779, 49 


eo 


117,936.60: 6,796,440.00 


ee 


83,664.00: 5,647, 320.00 


122, 673.60: 13,456,094.40 
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Yhe argontine Government has recently repaid to the Sovern= 
ment of urent aritein on l4th January 1920 tho gum of: $ 51,020,000 
gold, plecing that sua to ita oradit, in the "Banoo dea la Nacion Argene 
tina" ("Finanodal convention with the Alides"a/o) and it asked, on the 
same date, for the approval of Congress of this action, as it had no 
funds availenle to moet thig Jinbility in aush. <As to this eur oF 
3 51,920,000 the “ganoo de la Nacidn Argontina™ did not neod to make 
any cash disbursement: all it hag to do was to wake the requisite book 
entries, substituting one debtur for the 4ther, 


It will be romemberead that the Argentina Uovernment owed to 
bankersin New York the uuu of 3 49, 300,G00 U.S. Go}d, which fell due on 
A>th of May 1920, and in order to meet tne liability, it arranged with 
the srdiioh Jovernment Cox an advanoe of 3 50,000,000 U.S. Gold, which 
it waslrepay on January 14, 1921, applying the amount towards amortizae 
tion a the debt of the British Coverhment (¥inenvial Convention with tne 
Allies). , 
In addition to tnis arrangement, it was agreed between the 
parties that the Gritish Government should undertake the interest sere 
vice and amortization of part of the foreign debt of the Argentine 
Government and that the suns ao paid out by the British Government should 


be deposited by the argentine Government in the "Banco de la Naocién 
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“ABgentina® and oredited by that institution against the balanee of 
the debt of ilis Britania "s jestyts Gavernment until such time ag it 
was completely wiped out. 


Finallg it vas agreed thai thie Argentine Government shoud 
have the risht to draw againot the .uritisn Government whenever the 
rate of exohanee aid not exceed 56 vence per 3 Argentine gold. 

By virtue of tnese Opekations, the balance of the adabt of 
the british hed bean reduned by January 31,1920 to; 

321,912,200 

“8 rogards the balange of thea loan 
granted to the vrengh Governuent in terms of 
the Convention with tia Allies, wnioh balange, . 
at 31st Januury isot BMOUNLOd tose. cir eccccccece 26, 317,700 


this was ronevag for anobhnar wear, to 
date from January L4th, 1922 


Oo agi Tt dspt ot Skuse two BIUNtSZ IIS ty 
> tharelora, nt January 31 last ateod at 2 48,729, 900 KOld, 
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ixbternal shortesarima 


internal nhort-tern 

loana(in Treas.3i11l8): 99,060, 0003 249, 200, 0003 291, 754, 0482 275,050, 0478 
“Banoo Nacion argenti-#:; 

na-advancer mad? to 

Govt.for re-pyymentof : 

short-torm Loans con~: 

tracted in Us. : ~- + 71,999, 6323 71,999,663: 71,999, 663: 
*Sbaunogo Nacion Arges *-AGs 
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Loan of Law N°8121,25 Jan. 
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15Jan.189U.Nationel dducatia 

COUNGHL serves orsenccenes 

Nat. Publica Bunds, Law N°®4349,: 

Sept.3C,1L9U4ARVontepdio Oivdd!s 16,000,00C3 oo t oo 2 20,000,000 

Argentine Internal Credib, 3: 

Law Na4569,1lc0 July 1905.Uone-: 

version of internal debt .... 33,384,380: <= 22,106,300: 31,278,080 

livalth Yorks iionds,Llaw 4158, 3 

26 Deae1962 *resrvsecovoeewoseoeeae a 9.895,420: bedhod : 246,5608 9, 651, 920 

Nunioipal Loan of 1391,i.aw : 

NOQBPA cove vercecccsvvcsaccce 4,209, 200% ee 5 1,96001 4,267,300 

Mantoipal joan of 1897, Law 

noe 3645 eeoervecearaerereoerreeasenae 2,015, 3008 beatae! 3 140, 46001 2,468, 900 

Bonde of Law N86492,Nilitaury! 

CONGEUUGELONSescereceeeeseese 13.550, 2003 me 150,200! 13,408,009 
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Lav 10223 
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The new budget was not pressnted to Congress until about 
the middie of February. It consists of a large volume of 
over 600 pages and contains many innovations, especially as 
regards laws for raising new taxes. It provides for an 
income tax, which heretofore has never existed in Argentina. 
The budget itself is a record one, amounting to $599,956,504.66 
Pesos, distributed as follows: 


A - Congress............. $ 5, 881,380.00 
B = Interior... ccccccssece 70,767,119.00 
C - Foreign Affairs and 
D 


Wisi ap nde Whee 


ROLL GION 6. s-6:64 40s 2'w w 0% 9,199, 939.35 
~ Treasury..........+.. 80,818,419.40 
including Public 
Debtersssseeeeeeee 138,736,484. 94 
E - Justice’ and Public 
Anstructione.....-+.+ 86,660,943.76 


CF - Wareeeccccccesceeeees 48,813, 937.25 
wG - NAV Veeder seen eae eee ¥ 41 ,940,309.08 
H - Agrioulture.......... 138,189,780.00 
I - Public Works......... 81,944,495.00 
ou - Pensions «% 6va eens eee 17,641,284.732 
L - In Shares............ 651,747,3850.00 


Arts.6 and 7(for ten 
~MONGhB)..ssccccccscce 63,000,000.00 
$ 579,340,241.70 


M -_ Subsidies....sseccccece 380 ,616,363.96 
General Total $ 599,956,504.66 


The revenue for the year is placed at $551,931,685.25 
pesos. ; 


The expenditure under the heading of subsidies will be 
covered by the revenue derived from the public lottery, the 
net proceeds of taxes leviéd under Law 6086 ahd of Law 3967, 
and from the taxation of perfumes and patent medicines. If 
these sources are found insufficient the balance is to be 
made up out of the general revenue. 


The expenditure under Arts. 6 and ? arise, in the first 
case, from the establishment of the minimun waze, and in the 
second from the inoreased salaries and wages which are to ; 
be granted to the officials and employees in the oivil service 
on the following scale: 

Up to $149.00 monthly, an additional 50%; $150.00 to $199.00, 
40%; $200.00 to $250.00, 30%; $251.00 to $300.00, 20%; $301.00 
to $500.00, 15%; $501.00 to $1,000.00, inclusive, 10%. 
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Men in the army and navy with salaries below £300.00 are to 
Teceive an additional 10%. 


To cover tne expenditure under the heading Public Works, the 
Executive is authorized to float a foreign or internal loan for 
$30,000,000 m/n bearing interest at 6% and 1% amortization. 

Also the Obras de Salubridad bonds authorized by Lass 82889 and 
9648 may be increased to the extent of $100,000,000.00 gold. 


Among the provisions made in tne proposed Budget Act, the 
Executive 1s authorized to sell Fetroleun and ita derivatives 
from Comodoro Rivadavia and other Government oll-bearing 
localities, utilizing up to 80% of the proceeds in promoting 
exploration in search of other Possible sources of that 
mineral and otherwise promoting the development of the nations 
resources. 


Pensions are to be calculated on the basis of the mean rate 
of pay received monthly by the interested party during the five 
last years of service. s 


"The Executive is authorized to issue "Bonos de Edificacion 
Escolar" (School Building Bonds) to the value of $10,000,000.00 
m/n at 7% interest and 1% amortization, the proceeds of whioh 

are to be utilized for the promotion of education in the Republic. 


Finally the Budget Commission recommends the levying of a 
tax of 3% on inoome derived from the investment of capital in- 
vested (1) in shares, oertificates, bonds, debentures, public 
funds, oedulas, with certain special exceptions; (2)-in mort- 
gages and similar investments; (3) on funds deposited in banks, 
etc., (4) on funds given as security, pledge or guarantee; (5) 
on the revenue derived from funds invested abrozd; (6) on the 
profits of industrial, commercial or agricultural oonocerns opened 
abroad. 


Banks and other institutions receiving money on deposit will 
pay a tax of 1% per annum Quarterly on the difference between the 
total amounts received on deposit and the total capital in the 
country and in reserve. 


Among new taxes appear the following: 
A tax on securities, a tax on steamship passages for persons 


lewing the country, a heavy tax on jewelry and a tax on the 
income from securities. 
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(Add) (91) Debits 


sen myen OCT 4 4922 
On July 29th a number of loan proposels submitted to the 
Argentine Ministry of Finencs by American bankers were reject- 
ed on the pround that the terms proposed were unfavorable to 
the Argentine Government. The Government had allowed it to 
become known that 1¢ wos in a receptive mcod for offers of 

the equivalent of 500,000,000 pesos parer frcm foreign benkers 
for the purpose of cancelling the short-term loans anounting 
to 88,000,000 pesos gold contracted during the last year with 
Blair & Cc. of wew York, and for the partial ccnsolidation of 
the large floating debt, the total amount of which is various- 
ly estimated as being someyhere betveen 600 and $00 millicn 
pesos paper. Proposals were submitted by the Guaranty Trust 
Company of New York through Tornauist & Company of this city, 
by the National City Bank of now York, by Blair & Co. of New 
York and by an unidentified British banking concern. It is 
reported that the most favorable offer was that of the 
Guaranty Trust Company at 90 - G%. 

It is understood thet forcign bankers were not over-anxious | 
to obtain thig business owing to the fact that all the pro- | 
posals submitted had to be ai referendum to the Argentine | 
Congress, and it was impossible to foresee how long the 
Government would require to obtain the necessary legal sanction 
After rejecting the offers, the Minister of Finance announced 
that there would be no more negotiations for the present, but 
that the Government would welcome offars of a more favorable 
nature is evident from the fact that the Argentine diplomatio 
representatives in London and Washington were udvised by cable 
that the only type of loan which would interest the Argentine 
Government would be 95 — 6% or better. 


(Add) 


It le estimated that Argentine Government loans maturing 
at the end of 19238 aggregate 492;516,113 pesos paper, in 
addition to which the accumulated deficit to be faced will be 
in the vicinity of 300,000,000 pesos paper. 
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(94) Connections 


The foliowing figures show the extent of Argentine trade 
wits Great Britain duzing the first six months of this year; 


Argentine exports to Great Britain $365,016, 504 w/n - 
Iuportations from Groat Britain 
GO -ACZONCINAy 6a 4s vce eee eee ee ee ees 231,930,548 * 


Leaving a balance in favor of 
APwantINs Of. 465 654 ivi seeds ea che: ; 333,995,955 =" 


£ 
cy 


ee (68) Railways 


— 


The Administration of State Heailvays bes arranced with the 
firw of Sir ‘Tiildam Arnsid cf Louion and Glasgow, a loan of 
2,000,000 jounds gteriing, payable in suenty years, om sccner, at 
tie option of tae Argentine Govermmant, and bearine Bm. ALL 
expenses in ec. . action with. t4¢ loan ure to bo borne by tue lender 
ang the proceeds are te be used for the axtenaion of the State 


Railway syatem. The Goverment binas g¢tself to puronase from 
See Llengini ccnmpany 500,000 jounds “orth of uaterials, provides 
always that tne prices quoted ar3 not excessive. Tug Enba3ay's 


Low 


, * . da . a 
Coxmercial Attachs reported that ne aad been intorued cy the 
Director General of Boedlrouds that the Britiss Governuent 1s 


a 


intere ted in t146 trunsaction under the Ex,orb Industries Act. 


(Aaa) (100) Fluctuations 
Tnnigration into Argentina durinyg the wonsn of Hey last 
totalled 12,174, distributed in part as follows: 


Tt4LL ander ccs cse cece 3, 2a8 
Srankarddesersceeceee +B, 807 
Uruguayand..seeeeeee seb SLO 
GOPMANS nee een eee eees 970 
Engl isnececcecececeees 752 
FronQlisecceerceeeeccee 376 
MmaTLOANGecsesecerrcce 363 
Polish Para ae ee ee a74 
AMigtrallanierssccceece B48 


Darin: tue game mouth 11,3793 ultens Left the ccuntry. 


rat 


(24) Shirping | 


(Adi) (73) Internal 


On July 30,1938 the Tyecutive Powar approved by Prozidential 
Degree the tender rresented by the Myauport Maceni firm for 
the sale of four"slisseurs" (gliders) to be used for navization 
of tne Beruwejo River. These gliders have motors of 800 U.P. 
It is expected to use them for inspeoticn of luninous pucys 
on tie Parand, Uru jaay and Plate Rivers. 


(Aud) , 
(37) Radio 
(80) Radius 
81) Power 
(83) Type 


The Ministry of Marine issued an order on Auzust 84th 
addressed to the heads of wireless stations to the effect 
thut the otrictest compliance was te be observed of the 
regulations annexed to the London International Wireless 
Convention. 


(Add) (93) Bankins 


Durinc the first six months of 1982, the Bank of the 
Yation showed an inoreuse in leans of 27.5 million pesos,an 
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62,593 
87,348 
4 032 
04,656 
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The percentayes of births for the year 1920 for the 
differont parts cf the Republic wer= as follows: 


Federal Cupital 
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Federal Capitel 
Buenos firs 


Cataunaroaa 


Cordoba 


Corrientes 
Entra Rios 


Jujuy 

Nendoza 
La Rioja 
Salta 

San Juan 
San Luig 
Santa Fa 
Ss. 


Tucunman 


del Es 


taro 


Total 
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Year 19380 
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41,032 
73,688 
3,681 
29,352 
10,248 
17,386 
3,470 
11,968 
3,000 
5,003 
5,472 
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33,888 
@,404 
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32.23 
33.2 
31.1 
37.8 
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ne Minister of Acriculture in his sr 20h maaec at the 
openinz cf the Pura Society's Annual Snow gtubsce that the 
expert of butter anu dugese from Arcenting during the las’ 
six months (Januizy to dune,1’ 2) hod attained great {moor Tanc Se 
Figure: given were 11,650,560 kilos of butter anc 3,065,472 
Kilos of cneese for tire nalfeyoutly pericd Inomticnecas 
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The Argentine Goverrment.anncunced on September Srd 
that it had negotiated with Blair and Co. and the Chase National | 
Securiti2zs Company of Now York City, an ad refersndun contract 
for a loan oquiveient to the sum of five hundred million Argentire 
paper pesos (%212,000,000 U.S. Cy/). The full detuilis of | 
the transaction becume known when the Executive submitted the “| 
construct to Congress, for that body's approval on Septeuber Stn. | 
A brief sunmuary of the principal provision of the contrast 
follows: 

"The Argentine Government will imaedistely issue bonds not 
to exceed 500 million pesos Argentine parer, to be known as 
the"Foreign Loan of 1922." These bonis may be issued in 
different ceries and shall all bear the same interest of 62% 
per annum with 1% oumlative annual amortization. 

"The bonds of Series A will be dated Aug. 1,1922, and will 
run until August 1,1947, interest and principal to be payable 
at the option of the holders at Naw York in United States 
gold. 

"Thg Argentine Government agrees to pay the folowing 
Coumiseions to its financial ugenta in New York as compensa-~ 
tion for their services in this connecticn: 

1/4 of 1% of the total interest payments; 

1/8 of 1% of the total puyments of principal: 

1/8 of 1% of the face value of all bon’s retired by 

the sinking fund. 
‘Phe Government will inoorporate in its yearly budgets 
the sume necessary to effect the annual services of the loan. 
" The Government promises to sell and deliver to the 

bankers, and the bankers, in accordance with tne terms of 
the agreement, promise te buy and to pay for, at the rute 
of 97% net of their written value: 


i 


1) Fifty million dollars in bonds of nominal value of 
Series 'A' bonds on September 15,1922; provided that the 
Government on or before September 5, 1532, shell have: 


a) Delivered to the bankers! representative in Buenos 
Airas a duly authenticated copy of tue law of Con- 
gress authorizing the Foreign Loan of 1¢328, in uccord- 
ance with the terms of the agreemert, and the ne- 
cassary acts, decrees, eto., to put the same into 
force; 


b) Delivered to the bankers in wow York duly authenticated 
copics of said law and decrees; 


c) Delivered to the bankers in wew York City the 
necessary prospectus material and other information 


that they may require; 
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before the contract was submitted to Conureauu. Unbiased 
opinion seams on the waole to tuke tue vie ew that the cnly 
remarkable feature of tie business,froun tue press sumuary of 
tie Construct , is the amount of money involved. Also, as ’ 
4t appears th: the bankers ure bound to purenuse only 100. 
million dollars worth of bonds, reserving to themselves an 
option on tle remaining 112 miilion, it may well be that not 
ull the prorosed issue will be ebscrbed in tke same quarter. 
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It is reported that prior to submitting the project to 
Congress,the Txecutive Pover soundsad out the sentiment fre- 
vailing in both Charhars und found it favorable. Should 
the opposition elements decide to obstruct the passace of 
the measure, they vill yrobably te able te delay its consi- 
deretion by refusing to lend themselves to the formation of 


a quorum. : 
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5030: Public Debt. 


On Maroh 31,1923, the floating debt of Argentina was 
$768,209,680.24. This total was given by the Minister of 
Finanoe before the Parliamentary Budget Committee. This is 
$41, 364,538.11 less than it wes on October 12,1922, when the 


present Government took office. 
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#110: ines) Fuel (Raw Material) 


important dovelored ares. 


Informetion to hance 45 to the 2ffect thet the property 
of the former Sindicato ds Perforaciones bh 3 struck the oil 
sands below 600 meters depth. The minsval ris s in the bors 
to 85 meters from the surfaces, hence thare ig every promise 
of a successful well. The sands arz of the type known as 
"heaving" hence the Compistion of the well is necessurily 
Blow as there ar- iauny Gifficulties to be overcone. 

In general, work at Comodoro Rivadavia gems to be 
livening up. The national exploitation Stock,which,a few 
months since was Overflowin:s the reservoirs at a figure 
beyond 100,000 tons, 1s dow to 35,000 tons, widle the in- 
Oreasing daily output is totally absorbed. 


The Ferro Carrilera de Petrolzo has also been fcrtunute, 


having struck two good welia. 


Report #5171, June 30,1923. 
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The nev tink steamer "Danville", recently acquired by 
the Argentine State Petroleum Working throu h the intermediary 
of the Ministry of Acricusture and the Argentine Embassy at 
Waspington from the Unitea States Shipping Board, arrived at 
Buenos Aires on June 20,1933. The purchase price of this 
eteame. was $300,400 U.S. gold. The prinoipal features of 

the steamer are: length, 340 fect; beam, 49 fect;depth of 
hold, 38 feet 7 inches; draught, 23 fect 31/4 inohes; speed 
QO; miles; deadweight, 6,000 tons; petroleum transport oapadcity, 
5,000 tone; one turbine and tie Westinghouse boilers. The 
yeseel was built in 1920. She has brousnt down a caro of 


£ 


petrole:m from Tampico, ikexico, consigned to & local firm. 


Report #3171, June 30,1925. 
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4830: Exports and Imports. 


ion and volume of foreizn conmierce, trade balances. 


The Director General of Statistics of the Nation issued 
the first part of his report cn Argentine foreign oonmerce 
during the yeers 1921-1932 on June 24,1923. 

Fisures given are as follows: 


ae ee oe oe. 
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Real value in {cold ? Difference more(x) or lesaa(- a 


in the years * in 1988 : 

1922 f 1921? Absolute * Relative 
Importation 686,000 ,000: 749,533, cor: 63. 533,697 : -8.4 
Fxportation _673,600, "000: _ 671,129,420: x 1,470, 580 OE R08 
Totals 1,358,600, 00021,420,663,117: -62,063,117 : —4.3 


- Real figures 
of commercial 


balance abees: 
13,400, 000:- 78,404,277: -65,004 277 ~ 88.9 


renee soe re ee en nen 


Real value in {fgold Difference:more(x) or less 
in the years (-)' in 1921 
1921 ~=—s=8si‘(‘(a 920 CCAD OLUtO _Relative% 
Importation 749,533,687: 934,967, 698:-188,434,002 ; -19.8 


Exportation _671,129,4 420:1,044, 085, 370:-373.955,950 : 735.7 


Totals 1,420, 663,117 :1,979.053, 069-558 , 389,952 : ~28.3 
Real figures : : : 
of commercial : : : 
bs -271.8 


balance sheet- 78, 404, 877:x109,117, 671:~1687, 521,948 


Report # 3171, June30,1923. 
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4940: Radio Ccununioations-General. 


G 


enereal commercial use. 


The progress of commercial radiotelavraghy in Argentines 
ag in the United States has been nothing short of phenomenal. 
As early as 1914 amateur wireless tele :-a, mers commenced 
experimenting with the radiotelephone and built bota receiving 
and transmitting sets. 

The practical development and spread of the idea 
commenced in 1920 when the first effective broadcasting station 
was instelled in the Coliseo Theater in Euenos Aires. 

Any statement as to the total number of redeptor 
sets in operation in Argentina is pure conjecture as there 1a 
no reliable means of arriving at a definite estimate. The 
present Laws do not require receiving or brcadoasting stations 
to be licensed and import statistics would not take into 
consideration local factory made apparatus or inatruments 
constructed by the enthusizsts themselv:s. 

The Rédio Club of Argentina has a wembership of 700 
whioh figure represents about twenty percent of station owners 
throughout the country belonging to organized bodies. It is 
estimated that there are now over 30,000 receiving stations 
in the suburbs and oity of Buenos Aires alone. 

The Government has been strikingly slow in following 
the progress of radio telephons dsvelopment,and does not maintain 
any broadcasting stations,but at times uses those of Radio 
Cultura and Radio Sud Americana. 

The owners of radio telephone stations in this 
Republic are particularly free from legal restrictions. No 
permits or licenses are required to install either transmitting 
or receiving sets, and broadcasting stations employing less 
then a 600 meter wave length have been able to avoid collision 
with that seotion of the Argentine Legal Code requiring the 
registration of wireless telegraph stations of 600 meter or 
greater wave length. 

At the present time there are three prinoipal radio 
broadoasting stations in the Argentine Republic, which are 
known under the following names: 

Radio Sud Americana ........-...4650 meters, fixed; - 

Radio Culturas...sseseeeeeenee- 400 " variable; 

Sooiedad Radio Arzentina.......d50 " variable 
Each of the above stations has an approximate power in-put into 
the antenna of 500 watts, working on the above basis. 


Range of more important stations. 


The working distance of any of the above stations is 
variable between 500 kilometers (310 miles) and 1580 kilometers 
(938 miles). Vessels at sea have been known to have heard 
these stations, under most favorable conditions, at a distance 
of nearly 8000 kilometers (1243 miles) this all depending on 
weather conditions and ability of operators. 


Report #3171, June 31923. 


52.10: Aeronautical Pevelorment and Resoarohe 


Cooperation of ina ustrial, military and naval activities. 
The Board of the State Petroleum Workins has anformed 
the"Aero Club Argentino” thet efforts to produce fefined petroleum 
of superior quality, reoently undertaken by it, have peen entirdaly 
guocessful. Naphtha of o nigh grade of purity is now being 
obtained and thias oan be offered to the Aero Club for use in its 
aeroplanes. at prices more favourable than those charged for the 
foreign article. The present price of napnths utilised in 
aeroplanes here, 48 about 45 centavos, vut it is anticipated that 
this will be reduced shortly 8° far ag the State product is 
ooncerned, to 25 oents- Tne offer of the State Petroleum De~ 
partment has been gratefully aocepted by the Committee of the 
hero Club. It will bo remembered that the presént! Direotor of the 
State Petroleum Viorking, Colon21 Enrique Mosooni, Was formerly 
the Chief of the Argentine Military Aviation Department. 


Report #6171, June 30,1923. 
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(ADD) . §080:Goyernment Budget. 


The Minister of Finanoe has furnished the President with 
@ report showing the economic and financial probable position 
on March 31,1984,the close of fiscal year 1933. 

After *oarefully detailed calculations the followin: 
resume is shown: 


Revenuesr..sseeeceeeceeee 6 9617e581.000 Arg. paper 
Expenditures....++e++++s+ 658.926.0000 " 
General probable deficit. 35. 345.000 n n 


If from this sum the amount paid on account of Sanitation 
work and State Railways is deducted the genanat deficit is 
reduced to $11.221.000 Arg. paper. 
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(Aad) 5030: Public Debs. 


As of dute February 89,1£24 the followin. fi ures were gublish- 
ed by the “inistry of Finunse re wrdin the unoonscolidatea debt 
of the Ar entine hepublic: 


in the gountry: : m/n 
Bhort teri. Poangsi«6ks-ceadacss 463,558,747 
Treesury Eonds (Sanitation 
WORKS) wed 6 ee es baa 5 ect 3,500 ,006 
Bank of the Naticn,Lew “10251 71,999,663 
Rallweys,approximately....... » $9,950,000 
Difference in e&change........ 35,976,000 ale 
€84,056,410....624,038,410 
Banz of the Nation: 
TROGBUTY OO OUNG s3:G- a Waa nuns + 22,804,695 
Conversion Fund.......esecccece 20,894,545 __ 43,609,340 
In North America: 
Dollars 37,000,000.............. 83,597,372 
n 20,000,000........ os 47,109,090 _130,706,368 
$778 , 444,013 


Cn January 31,1934 the unconsolidated debt of the Rerubiie 
was $868,638,549 pesos. 


N.A.Report #3227, Mar.85,1924. 
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6000: Finanoe----General. 
Government system and methods of control over national finanoe. 


There is given below a translation of the Finanoe Minister's 
views on gold exportation which has beoome a question of moment 
due to extraction of gold for shipment abroad in subjection to 
the enactments of Law Nos. 3871, 9479 and 10231, and Art. 52 
of the current Budget Law. These statements were made in reply 
to an interpellation in the Chamber of Deputies. 

"For the time being, and for no short period, the Gold 
Standard has been completely abandoned by all the nations of 
the world. 

"This is the present state of affairs, with the anomaly 
that while there is no Gold Standard there are many finanoial 
standards in the world. 

"Under these ciroumstances, in which it is impossible to 
establish international equilibrium, and whilst there is one 
Nation sufficiently powerful in itself to possess several times 
the amount of gold that we have in our *Caja de Oonversion', 
the question is,would 1t be prudent to allow exportation of gold? 
Can we regularise the ourrency situation by allowing gold to 
be exported? Does the Deputy who has interpellated me believe 
that by throwing gold on the market we are going to normalise 
exchanges? 

"It is not so. As matters are at present, finances have 
changed; finanoial principles are quite different from those 
which ruled ten years ago. The reason is because the freedom 
to export gold does not exist; because all the springs of 
liberty are lacking; because free coining does not exist; so 
that it has been necessary to devise a special system in each 
oase, a soience of finance whioh oonsiders as antiquated the 
prinoiples upheld by oertain Deputies. t 

"It is not sufficient to throw gold on the market to cause 
the rate of exchange to fall. Thirty or forty millions in 
gold might be thrown on the market tomorrow, but the value of : 
the dollar would remain unohanged. Today money does not signify — 
any fixed relation with any other money; it simply signifies 
purohasing power--—-the purchasing power which emanates from 


_ the oredit possessed by the individual, the community or the 


nation whioh issues it. ; 

"This prinoiple----which Oase has olearly demonstrated in 
his report to the League of Nations, adopted at the Brussels 
Congress, fundamentally changes the problem and places it in an 
absolutely revolutionary oamp in relation to the old theories. 
If the Honorable Deputy were to contend that the issue of 
gold would surely bring about the re-establishment of the 
normal rate of exchange on our currency, his attention should 
be oalled to numerous cases of foreign nations which have 


a 
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5000: Finanoe---Generg}.. 


tried it without success. In the first place we bave England, 
whioh country gent enormous quantities of G0ld to the United 
States to re-establish sterling exohange----only to find that it 
WA8 & Oase of emptying gold into a bottonless pit, bound to 
swallow up all ite treasures, and to be obliged to resort to 
other methods: to tha Limitation of paper Currency to the 

amount absolutely required for the maintenance of the purchasing 
power of the nation; Limitation of budgets and to other meang 
completely different from those formerly resorted to. 

It is very easy to regulate exohances with rapid and 
Opportune movements of gold when the lack of equilibrium of the 
balance of paynents is the result of transitory deolines in 
exportation or other temporary factors. But it is a different 
natter when the sours of the depreotation happens to be a 


f the sale of cold were effeoted in the present state of 
world affairs, the consequences would be such as it is dimpossitle 
to foresee. It 4a suffioient to know that the market of the 
United States is go powerful today that 4¢ weceived in fifteen 
months from abroad a Quantity of gold ag great aa is represented 
by our entire holdings in the "Oaja de Conversion®.,  o loge 
hold of our gold in guoh times as these would be to offer to 
Amerioan speculators the facility of buying all the exchange we 
oore to sell, and to later sell it back to us at their om 
Price. 

"I do not wigh to G0 more deeply into this eub 1698 now, 
but only will attempt to reply in a manner ealaulated to 
dllustrate the finanolal and economio reasons for which the 
Exeoutive Power has prefented exportation of g0ld and kept the 
doors of the "Caja de Conversion® Closed. The new oe 


National Deputy, Setior Pena, the author of the interpella» 
tion Galling for the explanation of the continued restrictions 
on the exportation of gold, replied to the Statements made by 
the Minister of Finance substancially aa followa? 


that of. preventing thia paper from attaining a value of more 
than 44 centavos gold, which waa done by pigoing st in ciroulae 

do us, the paper 
in spite of its lack of gold guarantee and after having been 

5 osntavos, appreciated here until 

it became worth 80 cents gold. The reason was because the 
total volume of trade pe ag ae to suoh an extent as to oall 

ow 


of the paper but, after the Sountry had gone through the 
period from 1899 to 191¢ under the regime of this law of cone 
version with no variations in the rate of exOhange of more than 
one and a half per cert of difference in the gold point, for 

in the 20 years period this gold point was never exoesded even 
by @ fraction, the law was completely denaturalised and robbed 
of its virtues by the Government Whioh olosed the Oaja de 


O.W.A.Reporg #3342, Aug.13,1924, 
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5000: Finanoe--~-General. 


Comveraién and maintained in Oiroulation a quantity of Paper in 
Excess of what wag really required. 

"To begin with, the most fundamental of the roints whioh 
interest us is that of aalaries paid in bad money, in small 
Paper pesos, and as a Conséquenoe of which the cost of living 
rises and the salary loses ita purchasing power, so that what 
ought to be done before bringing out conversion schemeg is to 
reestablish here in the Country the free oiroulaticn of gold, 
monetary conversion will oone afterwards. 

the other hand, what urgency is there at this time for 
conversion? We are about to adopt--~at least thet 4s what the 
Exeoutive Power PrLOposese---the gold frano. But, what 4g a 
gold frano ? The word frano it:el? means nothing, aa ite gold 
Value differs in eeoh different country. The sane applies to 
the lira whioh may remain at half ite normel value. 

"What 4a urgently needed 45 the reestablishment of the free 
play of the monetary Giroulation: withdraw from Siroulation 
the paper which exists to the value of 2,563 millions whioh 
figure has been stationary since 1920, when the last gold 
arrived. We hear of Clastioity, but people seen unable to 
understand that Clastioity implies, not only the power to stretoh 
po also the power to contract. fis is what elaatioity is 

Or. 

"There is not, as has already been stated, a favourable or une 
favourable exchange. ,All are absolutely and totally unfavourable 
for Argentine money with the further disadvantage that our debt 
ie prinoipally in sterling. The railways, for @xample, and all 
the foreign companies could gonvert at 53% per oent, but ag they 
must do so at 41 and a fraction they must inorease their tariffs 
and prices to compensate the difference in the rate of exohangewn— 
@ Olroustance which places a burden upon A rgentine consumers 
and producers. 


and distributing bills at 44 centavos G01d and not 33, 

"The Exeoutive Power bas not made use gf the authorisation 
to withdraw gold from the Caja de. Conversion for the service of 
the debt, but has withdrawn 10 lions fron the little conversion 
fand held ane the Banoo de la Naot n, and when this proved ine 
sufficient it 

agen another withdrawal of 6 millions is announced. I¢ is 
true“the Minister says, that with 14 millions gold, 10 from the 


145 

4 milifons the 8,333,078 
pesos which the 3,145,000 gold dollars would cost at par, there 
poses 212870,976 hase 8,355,896 if English money vers ct 

een possible to purohase 3,355, ey Were at par. 
Aga itis not at par, to acquire these 3,885 sO additional 
829,000 was required, a odrounstanoce whioh proves the index of 
Sepgzootesson of English ourrenoy. 


money which infest several Argentine provinces, when he has the 
National ourrenoy at a discount of 35 per cent, * 


O.M.A Report #3343, A ug.13,193¢. 
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4520: Railway Note 
Strategic aspects. Relation to natural lines of invasion and to 
ayatems of adjscent countries. 


The first section of the nev Transandine Railway 
whioh will connect Salta on the Argentine side with Antofagasta 
on the Chilean side was inaugurated on July 28th by the Minicter 
of Public Works. The seotion of line temporarily opened up for 
service is that whioh extends fron Rosario de Lerma to Tastil. 
The Direotor of the State Railways made a speech at the 
inaugural ceremony in the course of whioh he referred to the 
great mineral wealth of the region traversed by the new intere 
national line. Apart from the silver, iron, oopper, lead 
and sulphur there were, he said, valuable deposits of borax are 
found bi Meepahal ts ictal and near the surface. 

@ original cost of the work was estimated at 
§$300,000,000 pesos, but the outlay will actually work out at 
roughly 73,00 000 pesos or 129,000 pasos per kilometer of line. 
For the most diffioult railway underteking ever attempted 4n 
the mountainous regions of Argentina, this amount was considered 
very low indeed by the speaker. 

Once completed this line will be worthy of considera- 
tion as one of the most interesting in the ontire system of 
error ate railways. The present Transandine Railway---that 
whioh sonneots Mendoza with Valparaiso=~---consiats of something 
over 200 wiles of track. The journey from Salta to Antofagasta 
will be roughly double that distanoe. Generally speaking, though, 
the new line will not compete with the existing Trans ne 
Railway. On the contrary it will open up entirely new and 
extremely interesting possibilities and will tap the Northern 
Provinces in a manner whioh, without the line in oourge of 
oonstruotion,it would be impossible even to contemplate. 

The region direotly tapped by the new international rail~ 
way may be considered as on a line about 700 miles north of that 
which ia tapped and served by the Transandine Railway whioh runs 
from Mendoza to Valparaiso. The distance from Salta to Antofa- 
a is not much more than one third of that from Salta to 

uenos Aires, and New York, via the Panama Canal will be te all 
practical purposes 4,011 miles away, or, in other words,2, 837 
miles less than the distance from Buenos Aires to New York by - 
direst route. Ootton grown in Paraguay, in the Chaco, Formosa 
and in the Province of ta iteelf could be lodded in overseas 
eteamers at Antofagasta whence the distance to Liverpool is only 
600 miles greater than that between Liverpool and Buenos Aires. 
The general prospects of. the country are such as to. 

uatify every effort to hasten the completion of the line. The 

noreased ourrents of immigration,whioh are being antioipated, 
will mean at least a moderate drift of population to the. sparse- 
ly settled parts of the country, so that anything ocaloulated to 
add to the resources of @xAigtence available in those parte of 
the Republio will be of great service to the nation. 
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Chief sour -9e8 of sevenue dnoluding in noome from foreign loans. 


Another small six months loan has been arranged by the 
Argentine Government with Messrs Blair & Co., and their 
assodiated finanoial intergsts. It is for $5,000,000 U.8. 
and will take the form of $1,000 Treasury api ty having six 
months to run and discounted at the rate of 43 % per annum, and 
free of commission at their face value. The operation is 
affeoted in order to provide funds for the purchase of material 
wherewith to forestall damage by looust, and the sotual pur- 
ohase was senctioned last year under Law No.11,380 but, owing 
to a variety of olroumstances, there was trouble about the 
acceptance of the tender for galvanized iron sheets, whioh 
comprises the bulk of the outlay. 

It ig understood that the sheets which are to be supplied © 
by the U.8. Steel Corporation are ready for shipment, and as 
the bills are to be taken with the understanding that the 
government has the option of renewing for a further six months, ~ 
ghould this be desirable, the quesSion of loss on exohange need . 
not be eoerge eres twelve months, assuming the option is 
exercised. 


Binding Margin. 
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ssistunce ung suprort of railroad construction and operation. 


In the closing sessione of the last legislative period, 
the Executive submitted to Congress a complete plan of railway 
Gonstructicns, having for objeot the conversion of the present 
network of State Railways into e system of lines, harmoniously 
inter-connected, which would permit of rapid oonmmunication 
between thé various important centres of the syatem. 

The Committee on Communications and Transport, which 
undertook the study of the project,has presented ite report, 
which 14 le proposed to diaguss during the present sessiong in 
order that it may become law,and be aated upon at the earlisst 
possible opportunity. The Coumittee's report endorses the 
Executive's projeot in which 1t has introduced but slight 
modifioations, adding a plan of land settlement in the regions 
traversed by the future Lines and complementary works, having 
for objeot the encouragement of transport improvement and 
industrial development. 

To these ends, the projeot of law allows for construction 
of loading ramps and goods yards, for the establishment of 
diligences in combination with the railway, for hydraulic works 
' and water providers, for the improvement of the existing system 

and the addition thereto of necessary installéion and indise 
pensable equi our The prgieot involves a total expenditure 
of $480,000,000 m/n of which 2,000,000 would be set aside for 
meeting of outset. nding debts and obligations of the State Raile 
waya, method of ee also being indicated. 

The projeat provides that the Executive shall continue 
and undertake the conatruction of th Zo} i gning lines in whioh 
4t may invest up to 9a80,348,765.Gam/nt (1) From Rosario de 
Lerma. to Socompas (3) Jujuy to La Quiaca, variant o the line, 
suppressing the ig ih arya and the Paso a3. Vongans 3) Enbaroa~ 
mt to Yaoulbe; (4) Formosa to Embaroagién; (6 rte ° 
Barr anquer as} ) Antilla to Rosario de la Frontera; (7) Cata- 
maroa to Tuouman, via San Pedro, Rio Hondo and Leales; (8) Santa 
Barbara +o Santiago del Be tero} (9) La Banda to Santiago del 
Estero; (10) San Juan to Jachals (11) Mendoza to Algarrobal of 
8 most convenient point jn the line from @an Juan to Serresuela; 

18) Milggro to Quines; 43) Cordoba to La ri oe 3 (14) Federal 
to Curusu Cuatia and he eo de los Libres; (15) La Pas, Feli-, 
OLano and San Jaime; (16) Federal to Concordia; (22) San Nicolas 
to Arroyo Duloe; (5) Fetagones to San Antonios; (19) Kildémetzo 
pts to Nahuel Huapf and Puerto Madryn and Cokhia 16 de 

otubre. 
The Exeoutive is authorised to invest up to $136,381,886,B 
m/n in completing surveys and construct the following lines 
and branches! (1) Alemania to Cafayate; Tinogasta to 
Fa bala; (3) Sanoho Oorral to Quimilliz (4) Merayes * Patquia; 
(5) Quinss to San Luis; (6 Bote to Villa Brosheros (7) Mendoza 
to Mira Pampa or Villa Senaz (8) Gasablanca to Rafaela; (9 
Naré to Helveoia; (10) Esquina pasaing t oven Bause to join 
the line from Federal to Curusu Cuatia; (11) Bella Vista to 
Posadas, through the hearphe Fa by i Ban Roque, Conoepcion, San 
Miguel, Loreto and Ituzaingo; (13 peete arand to Tabosai} 
(13) Taboasi, Villeguay, Puerto Colony (24) San Juan towards 
Calingaste and (15) Buand Luan to Fofooahuel and Arroy9 Fasonte. 
he Executive is also authorized to invest up to $3,550,000 
in the expropriation of the CrespoeHasemkamp section of the 
Entre Rios Rallway bine in aocordance with Law No.634l. 


Another article authorises the Executive to construct, in 
the ports touched by the State Railways, moles, deposits and 
such other installations as might be necessary for loading, an 
loading and acoommodating evergthing constituting the traffic 
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of the railway, to which effect it may invest up to {8,000,000m/n, 
. _ rhe Exegutive 4a suthorizec to invest the sua of 
931,438,000 m/n in additions and tuprovements to existing lines, 
such aa etone ballasting, venewal of the permanent way, replace= 
ment and reinforcement of sleepers, wiring, construction of 
pillare, etc.ato. Also for the inetallation of the Blook Staff 
syaten throughout the Centrvel North Argentine Railway lines, 
jnetallation of signal-boxss, safety measures in stations, 
construction of warehouses for the storage of cereals, cotton 
and eugar, of shelters between the stations of Cérdoba and 
Cruz del Eje, instellsticn of weighing machinss construction 
of firewocd devosits, installations for the supply of petroleun, 
amplification of the track in certain stations, cto.cto. 

The Executive 1g further authorized to invest up to 
$26,000,000 m/n in the acquisition or construction of the 
rolling stook required in the initiation and exploitetion of the 
new linos. 

"Cotonization"of the Zones of Influence. 

Up to &,500 neotares of land in ths vicinity of any of 
the stations about to be constructed or already existing, in 
any of the lines referred to in the present law may be declared 
of publio utility and the Exeoutive 1s empowered to expropriate 
them whemrer it is considered advisable to do sn. 

Fiscal lends in like manner to those acquired by expropria~ | 

tione--in the event of the line traversing properties of the 
State~-----shall be disposed of by the Exeoutive gradually. The 
net returns from the sale of fiscal lands and the difference 
between the purchase and sale price of those aadquired from private 
sources shall be applied to mest the amortization and interest 
on the bonds issued in eacoordance with the present law. 
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4820: Food Produote(R-w Material) 
Production. 


According to a rovort formulated by the Board of Rural 
Economy and Statistios of Argentina fren information gufplied 
by rural inspectors, travelling officials and honorary oorrez~ 
pondents the first forecast of arsas sown to wheat, Linsced, 
Oats, barley and rye throughout the Republic for the agrioul~ 
tural year 1924-1925 is given as follows: 


“heat Linased Oats Barley Rye 
7,100,000 2,300,000 1,007,000 255,000 130,000 


(AL1 hectares) 

The area sow to these oropese represents a total of 
10,855,000 hectares being an inorease of 264,256 over the area 
gown last year, ond equivalent to inoreases of 1.9 per cent 
for wheat, 8.1 yer cent for linseed and 1.9 per cent for rye, 
and to decreases of 3.8 par cent for oats and 1.3 per cent for 
barley. 
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The budget law fur 1926, 10.11,333, was passed and 
approved by the vrezident in sugust, 1926. The expected ren 
venue wend cutnorized exvenditures vere us Tollovws:- 

Bxupected Revenues. Juthorized Expenditures,. 
Customs eeeeeee 343,160,000 Serv. of Po.debt 5165 ,755,623 
Internal Revenuc 111,066,602 Justive / “iduce.. 135, 322571C . 
aye ra) aioe = . = , ¢ 
Direct taxes oe. 67,847,604  itin. of Interior 169,664,018 
Th. Services ... Su MC yOCG ATHY seeeeeeeree 66,593,963 
Pb. Enterprises. 62127 5098:. TIANY- casas yes oc 47,190,427 
State Banks, etc. 10,034,017 Min.of Pb.Vorks. 22,930,228 

: ~ . Pa mn 948 “y ¢ 

State Lotteries. 15,000,000 Min.of Pinance.. 26,249,763 
Pilscellaneous . __12,000,0CQ ‘tin.of Foreign 

j ; Affs. & Culture 6,907 353 

3675,506,11G6 iin.of Agricul. 20,740,500 

Hetional Congress 5,914,420 

Pensions wececes 26 ,000,C00 

Subsidies ...csee 24,639 473 


Supple. Credits ¢: 
serv. of flonting 


debt eeoeseerereroee 15,000,CCO 


Total: $674,916, 338 


Po. Jorks ete. to 
pe met by negotia- 


tion of bonds.... | 96,749,472 


$771,665, 809 


The figures for actuel revenue and monies actually 
soent during the yeur 1926 are not evailéble, and the Treasury 
Devt. states that they will not be available till June. Nevws- 
papers report thet there is a small surplus. That condition 
is a surprise as it is understood thot ordinary taxes produced 
thirtynine million pesos less this year than an averege year. 
Wo logical deductions can be made till the Generel Accountancy 
Dent. oudlishes its resunué. 


1927 


On January 31st, 1927, the National Congress deassed 
budget law No. 11,359 for the yeor 1927, and it was duly aporov- 
ed by the President. This budget is similar to the last four- 
simply some changes made in the budget for preceeding year. 
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Subject: Yedeu: 
(bo) Current ond prososed 
The President on sril ist, 1927, 
ted to each Devertient which is sn 
shown the expected revenues for 4) 

incpected Revenues. 

die stoims aot Wade OS rE anit 
Qe Intr. Rev. eee ee 1¢ Cy 62C sCCO 


pe Direct Testec: 1«. (67,100, CC0.-- 
+. Po.Services .o. 59430, 000.-- 
Inc.We.t.Induse. 3173393. - 
" Gov.eland etc. 1,020, 000.-- 
" GoveBanks..e. = O34, 017.17 


Miscelleneous . 8,076 ,OCO.-- 
en 
Subsidies: 


ieee ee ie rasa 
Perfune ¢: ered. 


15,000, O0C.-= 
73166 ,602.40 


2at 


and. to Gov.Hosp.. 27C yO0Ce-= 
End.Gov.Hos.Chaco 12,;000.-- 


2,448,602 46 


OT: All figures are in paper 
Sources: 


Office files : 
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pudlishned the siccunts olicte 
oun below. There is elsc 
@ year 1¢e7. 


Autiorized 1 azzvendivtures. 
Acliat. Congress. . 5 6 Pa ke cree ae 
Beiin.of Int. 106,419, 679, 64 


C.ctineSorn. Afis. 
°: Culture 4627, 656.84 
- D.Jiin.of Pinence 25,521,708. -- 
PO. DEdt ss ae cnet 189.99 
B.Just.f. Bdue. 132, 9397 415.16 
PALLY - 115, 237. 31 


eeoeeeeee 


Aruy fviation.. 83,816.-- 
Civil <.viation Lee 000.-- 
G. Navy «6.5226 43,260,882.75 
Navy avietion 621,180 O.-= 


Heitin.of Agri. 18,722,046,-- 


I.lin.of Pb.viks 22, 704, TH an 
JePensions sso. 30248 83747. 30 


Total. . .3646,795,428.99 


oe PbeWorks s+ + 0$147 ,892,536.-- 
Suppvle.credit 25,0C0,0C0. ~~ 


(to be wet by 
bonds.) 472 9892,536.-- 


Totc1l Aviction 3 2,554,996.-- 


pesos. 
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The Chj20¢ of t),4 CsSubiisnuent of the "Caja de Cony rsidn" 
W2S to minimise the flustuaticy, in the value of tis Puper money 
Nits relation to SOld, but it wa, Net until tue “onsy Conversion. 
Law (Lay qs C.nvarsién) “43 Passed iy Kovenb. xy LESS thet the Value 


| 

Of toe par os MOney bacane “18. The "Lay ae Conversiént establish 

ed that tha tet.1 d3cue of ranges moray then @+isting (5293.018.254,) 

Biculd be Convertible inte sUivantead sold Currency eat the rate 

Of 44 gents BClaG fer gai: 109 cans. paper ( or Peso wontda Nugional 

de cur.o 1l3zai) thus Lixin. ), Wdz: dna, ofrisial Value or $100 

Geld at G3°7.39 is/n (renes HONeCGR Nagicnyl 4S Curso 13-21.) 
Accordin,- to the "AY ceiting Amual" tng tctel ancunt of | 

AV enti. Paper money in Chronle ticy on the 28¢n or October ,1935 

WAS #6 follows: 
In- bank cold Ti) Ormetaeuaaiypad, aie up. x 
In nickel Coins... . LT! “5,476,483, 20 

N coprur BOING. eee eee, 869,958.03 


mene on A 


w1,319,797, 739, 72 w/n 


The gold in the Caje de Conv reign te guarantee the issua of 
“AFOv NOWas totalled v451 ,782 984,018 gold. 

Argentine Paper in recent Yurse has not Bulferad inflation 
fron UuNnCOVversd euiessions, Other tian the oredit inflation or the 
floating debt. Tie S0ld veserys Blot the paper currency is: ued 
is 77.8 rercent, 


The levalised System is the 3, ‘ria, but the Spanish System is 
8till used a Brest dsal. Some Provinces utilise the old Argentine 
Systenea. In this Connaction the followin: is of Fossible interest: 

Legua (Stanish) (leagus) = 6,000 varags = 3.323703 mils, 
1 Legua(Areenting) (Learue) «= 5.106912 wiles. 
The Squar2 le--ua (square leezue) Varies in gone Provinses 
4nd in tne National Territories, 
In Buenos Alra,, Province 1 Square learue = LOO Squares = 
6,672 acres, 
National lends, 1 Square learue = 1,200 squares = 7177.85 


acres, 
Front Uda 


4.A.Buanog Alrex” 


Sent. 30,1033, 


(Ca) 
rt 
~s 
‘oe a 2se7d 30 
a> : 
= ] O 
lad ay tah te gm. 
m0 weg Cre 
balk toe ony 
= sd gayapinie : : & 
4 IS Pas f iWGlie LC, 
> wonmee 
as t 4 2 
weg 20 GF ete BOG Se 4 
f an ieee 
4 d Page ys ee 
eel ee ee ee rt a ee ae ee 
TT ee ee, pate ype ro yes seer see Det ae & ve 
7 utd Po Sevenuss Lor yeres dndiesteds.. « ; 
Y Be EN OS Siac ares 
deel ow TR ee PE ode: 


Oro 
Pg 
is : 
: - 4  raner, 3) an SPIT A OT ET OWT 
al re . eo oe oe . 5G UG 4G 373 Holo? 7 20¢ ry 17 9075, HHO 
aeiieie ed Boneatrig . « . 
nlx bos : a & $ 


. « 
° . 


3 


Licens : 
“ = ra fal LAD Lo LAT pret a 

eos = 1h,307,1508 0,96 fx 2008 0, 025,7 502 95116,70%3 10,035,715 

aon ome a) ! oe a he » ae Bae Ca acts . 

Gd pe ORGy SLY, O34 13441257952 18,063,1272 20,703,6368 39,359,138 


e 
a ee A a A Le A Se ne 


Posts: : : : : 
c 2 7 “n y ‘aa, 2 ’ - 
© G@n~217,135,0108 155403,6782.17,912,6268 27,418,047 35,212,066 
lesrea- ‘ : - ; 
as Se : ae eal ae ak 


. 3 rg 
SexVe $10,169, 2508 153077778 12,792,677: 35,919 hols 47,372,013 


Ths ” « 
LLY OVeas < 3 ¢ . 

PaxeSt 200,000 2,231,930 2,245,549: 7,220 2 573,507 
e 


XO 
co 
os ee 


> 
& Deot oe ees ht : « 
Dein: 3 : ‘ 
' A « erat) ol y . wo . 2g ' 
LoIa-252,098,7058 42,563,5538 4O,131,2748 OF yO? 5178 97,721,074 
cco ,Curds t 3 $ $ 
ee ee OS ng. gana eee eee eS = 
Potal? : 3 3 : 
Ordi-+: 3 it $: : 
Lar: a 2 Ae rrn)s e 

nary 319 2299 54298250, 067 56018297 , 573.2168 224: 4099 2422520 686,725 

. . e s 

. 7 e s 


| 


a aoe ame 


uu \y + 
Fis & 
oY 
oom OA, 
IO 
PickG 
es 


8 


sides 215,015,000% 12,675,603: 11,008,353: 18,342 ,908s 20,548,142 
$ ‘ i : 


ee 


TO= 3 


tal BOM 2915 1429 2262743, 2048308, 982, 5698 2 N42,1508650, 534 567 


Sxport taxes vere instituted during the your 1915. 


TyOMWs Mele Argentine Report Woe 3823. August 12,1927 


a 
O 


Seon spent: 


ibd teme Ot. AA UL 3 


te mn a ee ee ee Sa ne ee, 
TOR NR a we nee eee rt a ee 


pee 
Doe 
; 
2 p -p4 ales apna 
o1y ca aia 1Ses iOOG 
sla ca me ee Nag he oe esr seve ee ee 


be . "a , 4 me ore 
ALLE ane sCCE Lip 505.0 7 geet Paar 4 29 Ue OgtCYO 
epee <i oe Taree eS tne et ie he ne oe nee eee Ss hated eee 
71, » Aue : a ron ne aan Ute cory 7 s)he 9 4} : 
sak vi “ag ad ty - 7G Peerel ’ goth ig oot 9 C I iy 23h >! feahy fy , jee 9037 
a ats a a een Pn mec eT eee eae . 
Tu: stice “y ; : y . > weit 7 
i VIO oe ORD das LVR GS is Money : pean 
HOMCE CLON 56,1375 SGRL SE3C HLA boS 500, 052 99937 O,556k 08 5267 55 
ee erento ee nS a a-aiaaierrete eens Oe. eee at tne 
eee s -s ~ s, a r3 7 ‘ r aad . 
nterior nO ,LS2,2721 Pl, ics 45,625 9 (lO Ga ged, ST 5876, o45,839 


A ne eS tee at te eemeetee ee ~ 


ee ae ‘ 
NaS: i, LQ, 320 oh ©5905 436% 1 ea Cr One 906 1. 545 022432, 192 O46 


=, - 5 re a aap - Peete UREA a peaaes Ps Voc, a eo 
Yainonce 21,352 5740 au, OO 5120 31; 27 g 93098: BBM, ge lon, 6,294 


Forine. rete e., + ry ty “y 
& Culturet 22970D,030 44613 ,CoL blo, ovgd 5,096, 9574 5777 ,074 


ee eee Se ee 


ad 165722 5037415 5272 5249413, 164,710 


Pensions $14,335,960 LH 5 Sle 329 


9355164421 ,153,954 
20,003,605 19 1 Olt 5 305 


a ee 


16 9752 5329 


special Ps 300,768 37,314,077 13; 43u O34 


¢ O85 
“inex 183, 040,3 19 


tenet nemenemnan 
5,606,846 57 34,159 


A emcee mi neat oe fee mee | eee ee coe 


Letional — is NO .2684 489° A 
363 byOU Oo 
Congress om 9003573 


z 
591,962 


Faynent ~~ i - pote a | eg ore e 
on Public f01,121,90% 552,152 5474115537 667 1177 52,924} V06b-5 4.72 
Debt ft = 

Supp. Cred t s fa) Leh 
Public 75 5413,598 06,5C4 ,209 
‘tS e-Bond 

Charities 12 55754579 $10,104 51457 18,453,510 
Rote. 606 


ein 42 


ee 


hevenues 


ae ee ree a meer, 


4s . 
OUOS3L G67 


oC 7 * 
b30S5C1, 865 


oo ae eee. 


Ditferenc ef39 123 , 5474156896 ,'02 112471, £39 39, 71-0 5260 
SLOMs MeAe Argentina. Report Noe 3023. Jugust 12,1627. 


@. 


evenueg vi bales SORT | E> Ae ean a Te Pes. Rts 
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Lnercne <i the flor tins 48 pends ture is understood 
Lil neney spent by Sovernmental scencies ab resorted vy the 
Secrecwry; Gf Cie Grotcarers I do “the custom herve to: inelide 
POVenUss y money received Vroim the sale of Londs; hence 
wig SuDLic debts o2e carefully oxerined in considering 
% on ony budget, the result is misleading. 
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There is tteched on annex to this revert which is th 
official source Yrom hich the inforime.tion vor the foregoing 


ae 


tc ples has veen tekene 


sage ll. of the Annex shows a list purvorting to be the re- 
sources mnd expenses Yor the oe 191G to 192 be gaking tie 
year 1923: Resources +4079 463 3,420 ning “dxypenses soceu/ns 
with s surplus of $16 5006.43. axonining in detail the peoort 
ov the Generel ecountins Cifice for thit year it will be note 
ed tint the revenues os the country brought in 252i, 099 ,2h2 
LLus Lotteries und Subsidies maounting to 515,342, oc8u/n or 2 
total of! 2 ye, LO m/n3 Tac total iwoney soent os shown on 
*Cundro o.eck of thet year shows 632,341,104 n/n or co deficit 
Or 160,605) COlina/ 2 

ge eight of the annex from the Resort of the Secretary of 
the Treasurer Tor the year 1925 shows how the survlus renorted 
MOG Gescereined. 


wie resident snnounced © surplus for 1926 and the Seere 
cary Of the Treasurer in his annuel pepehe Claims «a surplus of 
He yO7G,555 mn. he figure of %620,686,/72%0'n is given es re- 
sources :nd 525,410,270 n/n wd ee oeuditur es: Pull detzils cre 
wNOWH On Dages Oy 1d, 2L of WNe snnexeWotwithstanding this the 
very next pace of the Annual Report shows an expenditure of 

"06,216,347 Wn. Under heading of Bonds for iublic ‘forks, 

Peers ovadilts, Svecinl Lave and Fis binet Agreements; which 
ae@ans that certain expenditures are chorced against the annunl 
pudset and ethers, yor extuwiple "cabine t “creenents " are arbie 
tyerdily podid from Bond issues without amy Coneressionel nutho-+ 
rity. 


“aure will be noted in the Annex un item "Acuerdos de 
Govierno". hosG ure Lunds svent by decree of bine “resident 
with the soprovel of the Cabinet only. ‘the constitution vro- 
vides Jor such exyenditures: when the Ik.tional Concress is not 
in session in ceses of externel or internal disorders end when 
it is necessary to intervene in the atifeirs of the vrovinces 
to reecetevlish the reyublican form of Government. During 1915 
"Oo LO2h some .3350,C00,000 w/n cre so ok for every imecin--" 
abip “urpese. The Socialists in the Congress recently cxolled 
Sromt P.d. “rgentine Report Mo. 3623. PUgUst 12,1087 
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ARGSUSINA (Economic) 
Subject: Federal Budget. 
a) ¥Yormer Budgets (Cont'd 


on the Cabinet to explain. The defense of the Secretary of 
the Treasurer was "Custom", inertia in Congress and had Con= 
gress audited the accounts as provided by law, this condition 
would have been discovered years ago. The Socialist members 
also made the point that the Executive Department was always 
late in sending to Congress the proposed budget. This is cor- 
rect. Congress was supposed to Convene on May 2nd. The esti- 
mate for the 1928 Budget has not yet been sent to Congress. 


The Budget has received very little attention and in some 
years, none, from the National Congress. In their Campaign of 
1915 the Radicals promised a "Scientific" Budget. Here is how 
they have lived up to their campaign pledge.- 


_ The present budget law No. 11389 is merely an extension 
of law Now 11333 with a few additions. This in turn was a re- 
newal of the 1925 Law No. 11319 which is nothing more than a 
duplication of Law. No. 11260 which governed in 1923 and 1924. 
The first clause of this law decreed the law No 11027 of 1920 
to be in force. The 1920 Law was the basis for Laws 11178 and 
11188 for 1921 and 1922 respectively. But the Budget for 1920 
was no more than a copy of Law Noe 10227 of 1917 which had re- 
mained in force during 1918 and 1919. Thus the 1927 budget 
through a series of renewals goes back to the 1917 budget which 
was projected during the administration of the Conservative 
President de la Plaza. 


Sourcess 
Memorias del Ministerio de Hacienda 
Contaduria General de la Nacion. 
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The present debt situation has little iz any bearing on 
Yoreign relations. ‘The country is syending more each year than 
its revenues; however its ber cavite debt is lov and it hes few 
so CO belore any trouble need be fexved. Its devt however is 
not the result of any unusual conditions as vith some other 
countries (vorléd wer} but sluply living beyond its mecns, Con- 
widevable fart of-the debt is for sublic vorks ane there is 
much yet to do in the way of roads, docking Yacilities, ete. 
wie Geeretary ov the Treasurer has sounded 2 warning that 
Gevermuental exvenses should be cut ond thet Concsress should 
not vote more bands for oublic works. It is the current opinion 
neve thot each year the sovermentel bey roll is increased and 
Next year being clection year, it will Srobably be worse than 
evens. The budget is now three months late eeing to Congress, 
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cubjectt inancial. 
(a) Stability. 
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the Mational financial skabivee? or Argentina is ex- 
cellent. she per cavita debt is not over 100 U.S. while the 
Capito wealth is something like 2400. ‘Vhe paver issue of 
currency is packed by one of the highest gold reserves in the 
world and with the paper peso slightly above per. Interest 
and amortization of public debt have always been inet promptly 
end the National Government Securities enjoy a gvod market the 
world over. 


The prosperity of the country depends absolutely on the 
quantity produced and prices received for its agricultural pro- 
ducts. irom a standpoint of quantity, 1927 will probably show 
the largest in the history of the Kepublic. On the other hand 
due to conditions explained elsewhere the meat trade is running 
at» loss to producers, Shipments however continue in large 
quantities with export revenues to siational Government. Commer- 
cial failures have been extremely high during 1926 and the first 
half of 1927. ‘this has little effect on the sational stability 
end is due to some extent to secretive banking methods mentioned 
in (d) of this chapter. 


Argentina since the financial crisis of 1890 has steadi-~ 
ly improved his financial position and increased the metallic re- 
serves of her paper currency. ‘this country of late years has not 
experienced wild fluctuations of currency and credit through 
which so many countries have passed. Since 1890 its progress 
to a firm financial system has been steady and sure. Government 
inefficiency and extravagancy, need of currency reforms, anti- _ 
quated banking laws, increase of National debt for non produc- ’ 
tive purposes (armaments, etc.) have been charged against this am 
previous administrations end doubtless vith considerable truth. 

In spite of these things ond the fact that the wealth of Argen-~ 
tina is centered in one Industry (Agriculture) this country dur- 
ing the past 30 years has steadily progressed until today its 
national financial stability vould easily be classed among the 
first countries in the wold. ‘This is due principally to: Re- 
sources and ational wealth of the country; Hconomic progress 

in the last 30 years; proven stability of Yovernment and VCons~ 
titution; standerd of education and civic progress; soundness of 
currency and banking system; and the satisfactory financial re- 
cord as evidenced by scrupulous compliance with all debt Obliga~ 
tions during the past 30 years. 


i 
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ARGENTINA (Economic) 
Subject: Finencial. 
(b) Currency and jixchange. 


the basis of the monetary system of Argentina is the gold 
peso of 1.6129 grammes of 9C0/1000 parts of fine gold or the 
silver peso of 25 grammes of 900/1000 parts of fine silver. 
In practice neitner gold nor -silver coins are used or coined. 
All commercial transactions are effected in vaper money which 
is guaranteed by gold bullion or currency deposited in the 
ioney Convertion Office ( Caje de Conversion) which was crested 
by Lew Yo. 2741 in Cetober 1890 to assume charge of all opera- 
tions relative to the issue, convertion or amortization of the 
paper money. ‘The object of the establishment of the "Caja de 
Conversion" was to minimise the fluctuation in the value of the 
peper money in its relation to gold but it vas not until the 
Money Convertion Law (Ley de Conversion) was passed in November 
1699 that the value of the paper money became stablee ‘the Ley 
de Conversion established that the total issuewfpaper money then 
existing ($293,0198,255.44) should be convertible into a guaran- 
teed gold currency at the rate of 44 cents gold for each 100 
cents paper (or peso moneda nacional de curso legal) thus fix- 
ing the minimum official value of {100 gold at 3227227 m/n 
(pesos moneda nacional de curso legal). 


CONVERTION FUND 


The "Caja de Conversion" is authorized to issue and deliver 
to whomsoever demanded it, legal tender notes for gold coin in 
the provortion of one paper peso for 44 cents gold, and to de- 
liver the gold it thus received in exchange for paper money, at 
the same rate of exchange. 


The Convertion Law worked in an entirely satisfactory way 
until the war when it was feared that the extratdinary condi- 
tions reigning would result in the convertion of nearly all the 
paper money into gold this depriving the Country of sufficient 
currency with which to caty on transactions. The law was there- 
fore passed on September 30,1914 authorizing the Government to 
continue at its discretion the suspension of issue of gold in 
exchange for paper by the Caja. The export of gold was also 
prohibited. 


Another law authorized Argentine Legations to receive gold 
in deposit against which the "Caja de Conversion" in Buenos 
Aires would issue the corresponding paper currency. 


The Caja was empowered to issue an emergency paper currency 
in connection with a rediscount scheme, it being the opinion 
at the time that the thirty million dollers gold held by the 
Banco de la Nacion on Convertion accourit, and which were to be 
used for rediscounting purposes, would not be a sufficient sum. 
The reverse happened. The Caja did not issue a single note of 
this emergency currency. The Banco de la Nacidn sent only 
twenty of the thirty millions gold for exchange to paper, and 
this was found adequate. 
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ANGSUTING. (Zeonomic) 
Subject: “inancing. 


(b) Currency and sxchange. (Cont'd) 


During 1927 in the month of August the "Caje de Conversion" 
wes reovened. As to the prohipition on exyorting gold, the 
Supreme Court of the Republic had already ruled that Government 
could not enforce such ea law as the condition for which the law 
Was oassed, no longer exists. 


The value of the weper peso at sresent is slightly above 


‘the Caja de Conversion is the sole emitter of currency. 
Some of the: Yrovinces undertook to issue currency of their own, 
however this has been discontinued by order of the National | 
Government. 


During the pest years Argentina has been building up the 
metallic reserve in regard to paper currency. ‘oday it is app- 
roximately 78 % which is one of the largest in the world. 


There has been some egitation on the part of the Secretary 
of the Treasury to change the monetary system. In 1924 a pro- 
ject was sent to Congress but like so many other projects, it 
wes never considered. In his annual report for 1926, the above 
Cabinet officer stated that the existance of a Wational peso 
in paper which has the nominal value of 100 centavos and equi- 
valent in gold of 44 centavos, was unsatisfactory from several 
view points. In some markets where the system is not throughly 
understood, there exists some doubt or suspicion of the money 
itself and leads people to believe that a great mass of paper 
money exists without metallic guarantee. 


During the past years when the "Caje de Vonversion" was 
closed there was considerable fluctuation in the paper peso, 
however since the large harvest of 1924 the peso has. been 
gradually improving and although the balance of trade in 1925 
and 1926 was against Argentina the peso did not lose much ground. 
With the large export business of 1927, the peso has moved up 
to par and at present is slightly above par. 


The Caja de vonversion, has now been opened, so fluctue- 


tion cannot possibly be very great. This naturally gives a 
Greater sense of security to both foreign and domestic business. 
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ARGENTINA (Gconomic) 


vubjects: #inancial 


The estimated capital wealth of srgentina is 
314,000,000,0CO U.S. ‘this is considered a conservative esti- 
mate. ‘The United States Department of Commerce figure for 1918 
was $13,070,800,000 U.S. 


the principal forms of National taxation are: 
Duties on imports and an export tax, the total yielding around 
55% of the total revenue. Inland Kevenues, 20%; Ports and Tel. 
5653 stamped paper 5%; Land Tax 2%; National Lottery 3°53 ond the 
remainder of revenue from licenses, sanitary and water works, 
sales and leases of public lends. 


About fifty percent of all revenue is from. imports. 
Hence this large percentage is distributed alike among rich and 
poor in accordance with their use of imported goods. This im- 
vort tex is for two purposes, for revenue and for protection of 
netive industries. The large land owmers and richer people of 
the country pay relatively little tax. 


In 1924 several missions were sent ubroad to study 
the income tox as applied in other countries but no legislative 
action has been taken along those lines heree 

The only special levee which might be mentioned is 
certain subsidies, the revenue of which is used for charity. 
Likewise the Nationel lottery tax also goes to charity. 


There is absolute equality of foreigners and Na- 
tionals under the tax lewSse 
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ARGENTIUA (4conomic) 


“ubject: Financial. 


(a) Banking + 


‘The banking system in Argentina varices consicerably 
“rom that used in the United States. the system here may be 
described as similar to the German banking methods es modified 
by British influence. 


The first bank was established in 1802 vy foreign mer- 
chants in Buenos jiies and the system adopted during those ear- 
lier days has leter been guarded or specified in the commercial 
Code of the Republic. ome of the principal differences between 
the system here and the United States might be mentioned: 411 
checks are numbered by the Bank and issued to an individual on 
receipt; payments by the Bank will be made to guch individuals 
on those checks and no others; all checks carry a five centavo 
stamp; checks drawn in Buenos «sires on Buenos Aires Banks must 
be presented in 15 days and a limit of 30 days for checks drawn 
in other parts of the Republic; in general the individual re- 
ceiving checks is responsible for guarding such checks and 
should a forged check be presented at a vank of that special 
series of numbers the individual would lose and not the Banks 
if a bank pays a check when there are no funds nor sufficient 
funds, the bank loses and the offender is not subject to cri- 
minal action; checks cannot be typewritten nor any alteration 
of ony kind may appear on Saile 


In studying this subject one is impressed with the ex- 
istence of a very low spirit of security in financial dealings. 
Justice is not swift and sure against offenders nor are the 
lows themselves sufficient, so there exists an atmosphere of 
distrust and suspicion in this industry as well as other busi-=- 
ness circles. ‘his trait is one of many which the people of 
this country have inherited from their colonial forefathers. 


The same spirit enters into the Banking practice. Tor 
13 years the "Cojo de Conversion" was closed so no exchanges 
of paper pesos for gold could be made. The Government was 
afreid that all of the gold would be taken out of the country. 
A metallic reserve of about 80% is maintained which is one of 
the boasts of the country when as a matter of fact it is too 
much for the scarcity of paper money silows up business and in- 
creases rates of interest for money advances. 


Checks are not used for payments as fully as in the 
United States. This lessens deposits in the Banks and makes 
very cumbersome some business transactions» 


ach bank receives a charter from the Government to 
engage in one of the three classes of recognized banking pusi- 
nesse Banks of deposits and discounts} Mortgage Banks, which 
make loans on real property; and Loan Banks which are smell ins- 
titutions which lend money on personal property. ‘here is no 
general banking law governing scope of transactions. Activi- 
ties of these institutions are limited only by general provi- 
sions of Criminel and Commercial Codes which apply to other 
pusiness institutions. 
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( a) Banking; 


Govermacnt Benks: 


: The orincip:1 vovernment Benk is the Banco 
de la tecion. It wes organized in 1691 after the general bank 
fpilures in Buenos Aires due to real estate sveculations and 
crop failures. ‘the cavital and reserve of this bank is about 
30% of the total of all benks. Some of the provisions of the 
aw governing its operations as as follows: 


, * ¢ * 
"Me Banco de la Nacion may carry on all banking treans- 
actions deemed advisable by the Directors and which are not 
prohibited by lawoe 


The Board of Directors will pe composed of a President 
end six members named by the xecutive Power with the agree- 
ment of the Senate. ‘Their term will last four years; one half 
of the members will be renewed every two years. ‘The President 
ond the Members may be re-elected. ‘The Board of Directors will 
proceed to name in their first session, a Vice President who 
will take the place of the kresident in case of resignation, 
absence of any other causee 


The President of the Bank will be an Argentine citizene 
The following cannot be members of the Board: 
1. National or Frovincial officials who receive fees, salary 
or any other form of pecuniary remuneration. 


2, Those who form part of the Zoard of Directors ox adminis- 
tration of other Banks. : 


35 ‘Those who are indebted to the Bank. 
i, Two ox more persons who belong to one business Association. 
5e ‘Those who are bankrupt or in suspension of paynents e 

he bank will have branches in all the capitala of the 
provinces and in all the towns and cities that the Board mey 


deem advisable. 


Whe Nation is directly responsible for the deposits and 
transactions carried out by the bank. 


The Bank is required to keep on hand at least 25% of the 
total of the deposits in cashe 


The Board of Directors is not entitled to wake loans to 
any public officer or municipality, with the exception. of the 
Vational Govermnent, whose credit cannot exceed 255 of the 
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subject: Sinancial. 


(d) Banking. (Cont'd) 


Capital of the Bank. 


the Bank shall not take part directly or indirectly in indus- 
trial operations, shall not jurchase real cotates, except for its 
ovm use; but can accept such as additionel cuarantecs on the 
loans madee 


The Bank can rediscount documents from the holdings of 
other banks and use up to 20% of its funds in purchasing Bonds 
of Mations1l Public debt in the market, out shall not take public 
loons on its own accounte : 


In the safe 2t the Benk wend its branches will be deposited: 
the revenues; money from all the public administrations and re- 
serve funds or vrovisions cf Ltd. Companies that are obliged to 
nold them in cash. . 

The Bank will be the financial moneger of the Government 
for exchange transactions or any others it may undertcke, at any 
time it requires them. 


The property of the Bank and its branches, and the banking 
transactions wmderteaken are exempt from any contribution or 
National end “rovineisl tax, and their credit cennot be inferior 
to those of other banking institutions authorized by the laws 
of the Nation or of the Yrovinces. 


In cases where the Bank is a party, the sedernl Jurisdic- 
tion with the ordinary courts of the Capital and of the provin- 
ces is declared concurrent. 


The Board of Directors will fix, in accordance with the con- 
ditions and circumstances of each market, the interest that will 
rule for the deposits, loans and other transactions underteken. 


The profits of the Bank, less 50% converted into cash and). 
carried.as.@ resérve find, will be used to the increase of the 
capital. 


The Directors who authorize transactions prohibited by 
this law will be personally and wholly responsible. 


The Boerd will name their employees and will draw up their 
budget of expenditures" 


The rediscount provision mentioned above is not exercised 
by the bank. ‘This bank also acts as clearing house of checks 
for benks belonging to the Clearing house association, however 
its clearing house activities are hardly more than exchange of 
checks. 

Another Government Bank which deserves special mention is 
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ARGENTIMNA (Econonic) 
Subject: Financial. 
a) Benking (Cont'd) 


the Hational lortgage Bank. ‘he operation of this Bank con- 
sists of: 


"The iUetional Lortgage 3ank may issue mortcage loans in the 
shape of credit bonds transferrable on lands within the terri- 
tory of the Republic, as follows: 

1. Ordinary loans in bonds or cash, 
wor buildings. 
Hor Colonization. 
Livestock develomment. 
On vine and fruit-tree plantations. 
In cash and in bonds to help the construction 
of sanitary connection works between houses. " 


ONT FLY fo 
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A third bank known as the Banco de la Provincia de Buenos 
Aires, is the reorganization (in the panic of 1890) of the 
first bank in this country. It was founded in 1802 and was 
known under several different names previous to 1890. This 
bank is 50% ovmed by individuals and 50% Government. It opera- 
tes strictly as a private bank only limited by commercial and 
criminal Codes. 


These banks have very little if any connections with 
Government financing. ‘The Secretary of the Treasury handles 
the Government financing and floats external and internel loans 
here or abroad through whatever channels are most expediente 


All banks are required by law to turn over to the Govern- 
ment on the last day of the month a revort of their condition 
on forms specified by the Government. Under provisions of 
commercial Code certain books must be kept und these are sub- 
ject to inspection. 


Banks cannot issue bank notes. ‘This is reserved for the 
"Caja de Conversion". There is no laws or Government regula- 
tions as to the amount of reserves banks should maintain, 


The principal Deposit and Discount Banking Houses eret 


NAME HEAD OFFICE BRANCHES OWNERSHIP 
Location 
1. Banco de la Nacion Buenos Aires Interior Argentine 
2e Province Of BseAs. Le Plate. Buenos Aires " 
3- Banco Bspafiol del 
Rio de le Plata Buenos Aires Interior 7 
4, Banco de Italiasy 
Rio de la Plata Buenos Aires 2 " 
5e Banco de Londres y 
fme. del Sud Buenos Aires 7 English 
G6. Wuevo Banco Itelicno Buenos Aires zc Argentine 
¢o Ernesto. Tornquist Cc. Buenos Aires none Argentine 
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16. 


29. 
30. 


isting at the time of Bank Census, Dec. 315 1925. 
ae le Nac idén ts 
other ational Banks are 54%. 
orgcnization «nd 3anking 
nates 


totel 


Proms 


Tirst Wate 
Boston. " " 


i1Se.c d_< orrice 


AEP TeRED) “Loention 
anglo South Amé. Buenos Aires 


Bank of 


We. te City Penk I.Ye u " 

alicia + Buenos 
Al r es it tt 
Aleman Trans-Atlontico " " 
™roances del Rio de la 
Plt. te. i tt 

anco Popular argentino" n 
3anco Britdnico de 
ra 

ime. del Sud u " 
Banco Comercial del 
Azcul 
Banco argentino 
Uruguayo 
Banco de Cordoba 
Banco Frances e 
Italiano voare sme. 
del Sud 
Banco Germanico de 
Ané. del Sud " " 
Banco Holandez del 
Ame. del Sud " u 
Banco Italo Belga | " " 
Banco Tiel Sud Ame. " " 
Banco Bscandinavo 
AYVGe +1] 3 
Banco de Avellanede Avellanede 
Banco Comercial Arge Buenos Aires 
Banco scolar ArGe " u 
Banco Int. del Rio 

Ge le Plata " " 
Banco Sirio Libano 

adel Nio de la Vlata " " 
Yokahene Specia Rank " " 


Agul 


Buenos Aires 
Cordoba 


Buenos Aires 


GoMPIDEN's. 


Branches 


Interior 


none 
‘oserio 


Interior 
1! 


BS ef.So 


none 
Bs eAS ° 


Interior 
none 


none 
none 
Interior 


Interior 
Bs eAS eo 


none 
1) i 
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English 


UseSeie 
Uedoheo 


argentine 
German 


Argentine 
Argentine 


sSnglis h 
Argentine 


ii 
cu 


Italian 
Trench and / 


German 


Dutch 
Belg. & Italien 
Argentine 


Argentine 

Argentine 

Argentine 
i 


Japanese 


The above banks are arranged in accordance with loans ex= 


practice 
the banking ficld. 


apitel e and reserve are 30% of the total; 
By the very nature 
che Banco de la 


The Banco 

the 

of Argentina's 
Waeidn domi- 
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(d) Banking (Cont'd) 
zrovince or tea. d. Agency Branch Zoted 
Territory cfifice 
Federal Capital 36 53 2 115 
Provinces 51 11 360 4.22 
Buenos aires 13 3 177 193 
Cordoba. , 1 3 52 61 
Santa Fe 7 ~~ EL 48 
intre ios 9 -- 32 IL 
Corrientes 7 -- 2 19 
3 san Juan 6 -- alt 17 
Lendoza 2 -- ) 10 
Tucuman 2 -- 6 3 
Santiago del wstero 1 -- 5 6 
Sal te. 1 ~~ 5 6 
Catamarce. 2 baie 3 5 
La Kioja a eo 3 3 
Jujuy ; me as 3 3 
San Luis -- -- 2 2 
Netional Territories uy -- 36 1.0 
Le. Pampe. “= ie 10 10 
Sante. truz 1 “ 8 9 
Chubut -- “= ? 5 
Rio Negro 1 es 5 
Chaco L ~~ 3 y 
Misiones a a 2 3 
Keuquen ~~ re 2 2 
Formosa -- oan i 1 
Tierre del uego w+ oe i 1 
Los Andes -- me ~~ -- 
Total..ees 91 64 422 577 
DEPOSIT AND DISCOUNT BANKS 
in thovhnds of m/n - Dec. 31,192 
oe - Capital : : 
Benks 2 Noe: and : Loans : Deposits 
= s Revenues sé : 
3 : 3 : 
Banco de le Nacidn: 1 ¢: 214,193 2 1,385,654 = 1,499,276 
Other Net. Banks +: 78 8 387,883 3:1, 13 9 O22 : 1,416,838 
Foreign Banks 2131 103,152 : 757,187 : 721,105 
: t $ 3 8 
? t t ) 3 
Total ecene : 92 : 710 9228 $ 3 9956, 533 $ 3 9037 9219 


The Loe figures are ell loans including discounts and 
commercial advanceSe 


Prom: eA. Argentina. Report Noe 3836. October 26th, 1927 


5060 


ARGSUTINA (ECononic) 
Subject: Yinancial. 
(ad) Banking. (Cont'd) 
Mortgage Banks; December 31, 1925 


The capitel and seserve of the mortgage 2~anks in the coun- 
try amount of 3 310,264 ,000u/n. Cf this 45 «5 belongs to the 
Ketional Mortgage Bank; 239 to eleven other .rgentine iiortgage 
Banks and 32% to three foreign HNortgage Banks « These latter 
are Dutch, French 2nd Swiss. 


LOAN BANKS (Loans on personal property) 
In thousands of jm/n 


Bank Capital & Reserve Loans Deposits 
Federal Capital 11,192 19,800 30, 01287 
Rosario 1,040 3,193 6 
Cordoba THO " $32 : 074 
Tucumin | 107 276 
Santa Te -- 241 se 
lfendoza 375 252 253 
Totals... 13,454 2k 5599 35,488 


All the.so called Loan Banks Are Argentine. 


There is forwarded two copies of the Censo Bancario de 
La Republica Argentina, 1925. This gives the status of Banks 
on December 31,1925 in much more detail. %o far as can be 
ascertained the relative or total figures will vary very little 
todey from those given herein. ‘These are the best figures 
available. 


Sources: 


Vice-President of the “ational City Bank of New York. 
Commercial Attaché 

Commercial Code 

Leyes Usuales de la Republica Argentina. 

Censo Bancario 1925 

Daily newspapers 
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ARGENTINA (Economic) 
Subject: Financial 


(d) Banking, y ; Sie 


During the past century Argentine banks 
have zone through several. crises similar to those ex- 
perienced in the United States, some of the earlier cri- 
ses causing high banking mortality. The present system 
dates largely from the formation of the Bank of the 
Argentine Nation in 1891, althoush it will be noted from 
the attached list uf Buenos Aires banks that some of the 
local institutions were founded before that date. when 
the acute panic of 1891 took place, sometimes known as 
the Baring crisis, the Bank of the Argentine Nation was 
founded with a capital of $50,000,000 in fiat money es- 
pecially issued for that purpose vy the Government. The 
long period of prosperity in Argentina, starting in the 
middle nineties and lasting until just before the out- 
break of the European War, permitted the Bank of the Na- 
tion to acquire the commandin osition shown by the fi- 
gures given in the attached 1 st. The only other offi- 
cial banks on the list are the Bank of the P rovince of 
Buenos Aires and the Bank of Cérdoba, the stock of the 
former being owned 50% by the provincial government and 
50% by individuals, 


It may be said, in general, that Argentine 
law fixes no basic charter provisions nor does it limit 
the scope of banking transactions. There is very little 
banking law other than that included in the Commercial 
Code relative to cheques, drafts, notes other commercial 
documents and ccntractual relations. There is no govern- 
ment supervisory control of banking operations nor are 
there any inspections of banks such as take place in the 
United States. There is no legal requirement as to bank 
reserves, there are no bank notes, and except for metallic 
fractional currency in amounts less than $1.- there is 
only one t,;pe of currency, which is the paper issued by 
the Government Conversion Office against a gold reserve 
that by law must not fall below 40%. The present reserve 
of the Conversion Office is legally about 46%, but if 
the gold held there were given its world market value, 
the present reserve against currency in circulation would 
be avout 120%. : 


The names of all the clearing banks in 

Buenos Aires are inciuded in the attached list, which. also 
gives the year in which they were established, the number 
of branches outside of the Head Office in Buenos Aires, 
and the amounts of deposits, loans, cash and capitel. All 
banks have been estabiished here by Argentine capital ex- 
cept those marked "x", Some of the institutions with 
foreign names like the Spanish and Italian banks are not 
marked "x" because they aré local institutions. A rough 
jivision of these banks into prime, second-class and third 

lass institutions has been made by placing the letters 

wt) Mbt or "et respectively to the left of the name. 
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The foreign banks confine themselves very 
largely to commercial banking gusiness, although some 
of them are im,ortant operators in the oond market, 
several have sections for the administration of real 
estate, and ali of them accept savings degosits. The 
native banks do all kinds of business, including mort- 
gages and agricultural loans. The Bank of the Nation 
is an industrial and agricultural as well as a commer- 
cial bank. The Bank of the Province of Buenos Aires 
has a separate and important mortgage section. Although 
of fundamental importance to the country, the Banco Hipo- 
tecario Nacional, or National Mortgage Bank, is not shown 
aa in the attached Fist because it is not a commercial bank, 
nor is it in the clearing association. It confines it- 
self exclusively to reai estate mortgages against which 
it issues its own bonds, or "cédulas", of which there are 
at present apout mgn 1,350,000,000 in circulation. These 
tcédulas" bear 5% interest and 1% amortization, are cur— 
rently quoted around 92 net, and have a broad market here. 
The bank is entirely a government institution and the 
government guarantees service of the "cédulas" which are 
also secured, of course, by the real estate behind the 
mortgages. The mortgage section of the Bank of the Pro- 
vince of Buenos Aires, above-mentioned, also issues 
bonds, which bear 6% interest and are currently quoted 
near par. There are a few other private banking houses, 
money changers and mortgage companies of varying but 
lesser degrees of importance. 


- As regards the foreign commercial banks, a 
good idea of their invested capital, resources and 


centages against items 6. 7 and 8 at the foot of the 
attached sheet showing their percentage of total capital, 
cash, deposits and loans, both including and excluding 

tne Bank of the Nation. These figures are shown separate- 
ly, because, as the government bank with over 200 bran- 
ches throughout the country the Bank of the Nation is 

not only a bankers':bank like the Federal Reserve Banks 

in the United States, but unlike the latter, is permitted 
to do commercial business. 


The British expert, Sir Otto Niemeyer, in his 
report of April 1935 to the Argentine Finance Minister, 
recommended the establishment of a central bank and a 
superintendency of banking operations. It is generally 
believed that legislation regarding a central bank and 
a control of private bariking institutions wili be sub- 
mitted to Congress at an early date, and indications 
are that the Conversion Office, rather than the Bank of 
the Nation, will be used as the nucleus of the central 
bank when established. 


From 1899 to April 1.951, Argentine currency 
circulation was rigidly controlled py gold exports or 
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imports, or occasionally by gold deposits in Argentine 
legations abroad, but in that month the Provisional 
Government for the first time permitted the Conversion 
Office to issue its usual type of currency against 
commercial Gocuments rediscounted at the Conversion Of- 
fice by the Bank of the Naticn. The Bank of the Nation 
had long been in the habit of rediscounting commercial 
paper for other banks, but such rediscounts merely in- 
creased the loans of the Bank of the Nation without 
cnanging the currency circulation. The rayid drop in 
circulation caused by the Provisicnal Government!s po- 
licy of exporting gold tc meet the debt service brought 
about a money market stringency in April 1951, that 
made absolutely necessary the recourse to rediscount- 
ing in its generally accepted form, that is, for the 
purpose of increasing monetary circulation, 


The law authorizing the issue of the 
Patriotic Loan in May 1932, allowed the Government ro 
rediscount Patriotic Loan bonds with the Conversion Of- 
fice at a valuation of 85 (they are at present worth 
about 94), it being provided that in addition to the 
ordinary amortization of 1% the Conversion Office 
would use. the interest received upon these bonds as 
extraordinary amortization. Although classic economic 
theory frowns upon rediscounting of government bonds 
by the government issuing them, experience here has 
shown that no harm has been done by this measure, be- 
cause the amount rediscounted is not excessive and 
total monetary circulation has been pretty carefully 
adjusted to the needs of the market. The present 
monetary circulation of avout m$n 1,200,000,000 is 
secured by the legal equivalent of about mgn 561,000, 
000 in gold (although as previously mentioned the world 
market value of gold is much higher) some mgn 150,000, 
000 in Patriotic Loan bonds and approximately mn 
200,000,C00 in rediscounted commercial paper. 


No comment on Argentine banking would 


be complete without reference to the remarkable con- 


fidence which the Argentine public displays towards its 
banking institutions. Whether this confidence be based 
upon innate tranquility of mind or merely upon indif- 
ference, the fact remains that very few Argentine banks 
are ever;’ forced to close their donyrs because of bank 
runs. Institutions have been known to keep open for 
years when their only real capital was the confidence 
reposed in them by their depositors, Whether for good 
or ill, the attitude of the Bank of the Nation towards 
private banking institutions here has been one of le- 
niency and great patience, as opposed to the custom in 
the United States of forcing the bank to close. The 
Argentine point of view apparently is that a bank does 
not necessarily become insolvent when its assets are not 
liquid, and the country's sharp recoveries from various 
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periods of depression would seen to justify the con- 
clusion that a great deal of woe has been avoided here 


by not doing today what can just as easily be put off 
until tomorrow. 


encl. 


1 graph chart of banking situation 
1 statistical chart. 
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BANK 


Nacion Argentina 
Provincia Bs..ires 
Londres y america del Sud 
Espanol del RP. 

It-Llia y RePe 

Nuevo Italimo 

Anglo Sudemericano 

First Nationel Bk.of Boston 
flemen Transatlantico 
Trences del RP. 

Popular argentino 

Nogar argentino 

Galicia y Buenos Aires 
Banco de Cordoba 

Nat cisy Benk of New York 
Germsanico A. del 5. 

Royal Benk of Canede 
Frences e Italiano 
Argentino Uruguayo 

Banco de Avellaneda 

Italo Belga 

Wolendes Unido 

Sirio Libanes RP. 
Comerciel irge 
Mscendinevo AT&e 

Escolar argentino 


Polaco(with less then $1,000,000 Capital) 


argentine Paper Peso 
Totals lsst month 


Average percentage of cash to deposits 


(See Notes on Page ~2-) 


No,of 
Branches 


OCOFPOCUONNONOOLUPNO 


| ed 


Year established 
in Argentina 


Deposits 


Discounts & 


Overdrafts 


1891 1,573,085,750 1,402,697,258 
1853 325,032,454 281,007,578 
1862 242,081,454 143,728,014 
18386 240,762,740 201,375,649 
1872 215,855,321 #$165,242,751 
1887 124,143,714 96,545,374 
1888 109,218,061 92,375,019 
1917 99,524,907 51,212,941 
1892 64,207,185 44,599,445 
1887 63,925,600 70,651 ,302 
1887 63,082,760 55,624,575 
1899 57,966,322 79,479,541 
1905 51,630,277 50,486,971 
1873 49 643,693 51,746,398 
1914 49,212,707 25,056,889 
1906 48,498,178 31,543,910 
1920 48,331,783 21,781,303 
1912 36,640,349 30,764,151 
1918 31,347,000 82,077,000 
1911 30,099,203 16,915,667 
1914 24,534,797 20,304,392 
1914 17,092,054 14,330,036 
1925 4,874,821 4,397,353 
1921 2,672,786 4,285,462 
1920 1,574,719 3,883,403 
1905 730 676 1,387,082 
840,865 


3,576,610,166 3,043,699,464 
3,552,907,913 3,067,885,785 


2135 


Page 


1 


Cash & Due 
from Banks 


255,896,209 
114,039,148 
80,260,464 
18,228,911 
38,761,816 
37,598,566 
31,381,232 
21,148,247 
29,072,910 
17,901,654 
10,637 ,553 
8,681,415 
6,287,914 
5,378,862 
16,315,569 
20,725,258 
17,220,464 
17,791,866 
7, 0&1 ,000 
7,118,420 
7,770,011 
4,368 ,636 
1,650,033 
304,605 
492,418 
98,209 
434,501 


756,593,911 
717,839,401 


COMCITION CF TEE PRINCIPAL EUSNOS AIRES BAMKS INCLUDING BRANCHES IN ARGHITINA,AT THE CLOSE OF EUSINESS JUNE 50,1954. 


Capital 


165,409 ,286 
62,500,000 
18,859 ,813 
28,346,420 
22,727,000 

6,000,000 
18,125,000 
4,710,808 
8,295,454 
28,000,000 
12,956,832 
50,600,000 
10,287,600 
9,412,081 
2,944,318 
6,818,181 
2,355,454 
5,681,818 
2,700,000 
2,000,000 
4,545,454 
5,000,000 
1,253,690 
2,000,000 
1,500,000 
1,020,298 
200,000 


483,649,608 
483 ,647 ,365 


HH H 
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CONDITION OF 


iis PRINCIPAL BUIOS AIRES BANKS INCLUDING BRANCHES IN ARGENTINA, AT THE CLOSE OF BUSINESS JUNE 30,1934 


All amounts in moneda nacimal de curso legal. 

Cepitel in esch case represents total in Argentina. 

Deposits of the Banco de le Nacion include $112,056,795 = Clearing deposits of the other member banks 
and 111,670,385.- Judicial Deposits. 

The depos its of the Banco de la Provincia include $ 32,552,898.— Judicial deposits and the cash and 
due from benks total includes their clearing balance of $6,767 ,445.—° 

The column immediately following the names of the banks shows ihe number of branch offices maintained 
within the argentine Republic. 

The 11 foreign banks, marked "x" 


show following totels: 739 ,182,340 475 6965100 246,487,178 77,556,401 
Pereen tage of total "21s 16% 33% 16% 
" ' excl.Bank of the Natim 37% 29% 47% 24% 
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on the peso exchange and Argentine commerce in generale 

+ “Qn -December: 12th the Re-discount Decree wasp discussed 

in the National-Senate and an.attempt was made to interpelate 
the President of the Republic as to its issue, but when the 
matter was to be voted on, two "Personalista" Senators retire 
ed, leaving the Chamber without @ quorume sloth 

..... Notwithstanding rumours that had been in‘circulation, — 
it was a general shock to the business world wher ‘on December ~ 
16th the President -signed a decree "suspending the effect of 
‘Article 7 of Law 3871, by which the "Caja de Conversion" ‘is 
-obliged to hand over, gold in exchange for,paper money".. The 
-decree caused consternation ‘in ‘‘Qusiness ‘and ‘findncidl circles 
‘and Gauged. the peso:.to: decrease in value considefablye . 

*""giice 1927 when the Caja was re-opened following its 

Closure -as.a.wartime emergency measure = the movement of gold 
has been free with the natural result that exchange has fluce- 
tuated - until. recently - within narrow limits. Without the 
support of the movement of gold, and a closed Caja means its 
total paralysis? the probability is that exchange will get 
still lower until such a time as favourable extraneous factors 
come to sawing the pendulum in the contrary directione 


It is stated that the decree is the outcome of the ine 
creased continued recent withdrawals from the Caja de Conver= 
sion which as a matter of fact have been solely due to local 
causes, and not ta foreign speculation. This is proved by 
the official statistics of the trade of the country for the 
first nine months of the past year. These figures prove an 
increase in importation of $50,830,440 gold and a decrease in 
exportation of $53,598595, an unfavourable mavement of near- 

fo. ly $105.000,000. Given a slight rise in interest and other 
payments and a scarcity of new Capital flotations abroad for 
Argentine expansion, and we reach the $112,000,000 which has 
been withdrawn in specie during the same period. In other words 
the specie decrease has been created through an unfavourable 
period of trade.e In the natural course of events, through in- 
creased production or decreased importation the situation would 
remedy itself. 


On December 19th, the Senate of the Nation voted and 
approved a project for interpelation to the President of the 
Republic on his attitude in closing the "Caja de Conversion". 


With the conversion of paper into gold suspended the 
tasks left to the staff of the Caja de Conversion are as fol- 
lowst (1) The Exchange of new currency notes for old. (2) 

The changing of. currency notes for others of larger or smaller 

denomination, as the Case may vee (3) Reception and delivery 

of nickel coing.e (4%) Acceptance of gold currency in exchange 

for papere (5)' The acceptance of bonds deposited in guardtee 
vby- foreign. insurance compapye8eq, hod Pha, & 
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MOVEMENT OF GOLD IN THE CATA DE CONVERSION BETWEEN 
AUGUST 25,1927 (DATE OF REOPsNING 
DECEMBER 16,1929 (DATE OF CLOSURE 


‘Deposits of :Withdrewals tBolance in $gold 
= old t : 
Balance at August Sree hai 0 ten--e---ee 3455-6635784, 018 
25,1927 t 
From August 26th 123, OovaaarOles 1,089 ,700,826: 4775 582,406,264 
to Dece 31,1927 
From to £30, 196 85,6901 18 1122 153,9561489, 657 137,998 
Dece 8 
Prom Jane lst to 7h, 588,771; 6001144, 602,522, 1981419 , 643,367 h00 
Dec. 16,1929 


a a aCe. 


Total movement: 127,793,980,362 163,814, 376,980 
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The Bankruptcy rotusii’ Le Grpontine for 

1929 show an increase over the figures for 1928, the 
totals for the last four years being: 


Financial. 


“Assets Idabilities 
1926 208, 359,620 201,060,163 
1927 225, 286,987 221,504,828 
1928 143, 206.886 148, 424'916 
1929 176,897,638 166,852,843 


The worst month of the year was November, 
in comparison with which December revealed an improve- 
ment although the figure of more than twenty millions 
was still well above the monthly average for the year. 
This is shown by the published returns, from which it 
will be seen that the monthly bankruptcies were as 
follows: 


Month. Assets Liabilities 

January 13, 203,473.40 13,875,909.80 
February 9,7935,927.71 11,161, 251.74 
March 10, 820,393.62 10, 5368, 362.90 
April 12, 235, 237.95 12,106,760.28 
May 16,811,320.41 15, 831,588.87 
June - 8,696,051.57 9,017 , 838.74 
July 10,468, 412.24 8,758,153.72 
August 18,065,759.62 13, 742,581.48 
September 11, 225,859.84 12,989,225.22 
October 14, 789,064.05 13, 288, 298.99 
November 29,251,914.68 26,778,031 .13 
December 21,537, 225.82 18, 954,840.33 


TOtalecceee 
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(a) Financial Stability. 
(Taken from as Ale jandro Bunge's Report.) 


The financial and economic situation of the different 
Provinces were recently made the object of special study by 
their respective Interventors. The several reports were sub- 
mitted at a recent conference of Interventors and the material 
thus accumulated was handed over to Ingeniero Alejandro Bunge, 
who was requested by the Minister of the Interior to use it 
as the basis of a comprehensive study and report of the situa- 
tion of the Provinces in general. Ing. Bunge, whose reputation 
as an economist is well know, is now Secretary of Finance 
to the Federel Intervention in the Province of Santa Fe. His 
general report, which deals specially with the increase of 
expenditure and public indebtedness between 1916 and 1930, 
is given in part below. 


Ing. Bunge commenced his report by stating that 
some of the facts brought to light might seem almost unbeliev- 
able and that in order to appreciate the magnitude of the 
revelations it is necessary to compare the figures relating 
to public expenditures, National, Provincial and Municipal 
with the corresponding figures of formr years. The report 
reads as follows: 


"In the fourteen years between 1902 and 1916 the popula- 
tion of.the country increased 65%. Wealth, the physical volume 
and the value of production simultaneously increased 190%. 
This signifies that the economic and contributory capacity of 
the country was nearly trebled during the fourteen years. It 
also signifies that the economic capacity of each inhabitant 
increased 75%. 


On: the other hand, between 1916 and 1930 the increase in 
population was only 40%. Wealth, the physical volume and the 
value of production inoreased less than 50%, or a quarter of 
the proportional increase shown in the previousfourteen years. 


The contrary happened as regards the increase of public 
expenditure and of the public debt. In 1902 the expenditures 
of the National Government, the Federal Capital, the Provinces 
and the Municipalities totalled 260 millions. In the fourteen 
years Which elapsed up to 1916 they increased to 603 millions. 
This increase represented 140%, or much less than the increase 
in the wealth and in the economic and contributory capacity 
of the country, which had augmented 190%. 


On the other hand between 1916 and 1930 public expenditure 
rose from 603 millions to the enormous figure of 1,900 millions 
in 1930. Included in the latter figure are payments made with 
funis withdrawn from sources legally intended for different 
purposes, a circumstance largely responsible for ths enormous. 
floating debt. This means that whereas the wealth of the 
country and the physical volume ami value of production in- 
creased by less thm 50% the public charges weighing upon 
the country were more than trebled, the increase being more 
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than 200%. That is to Say that the increase in expenditure 
was four times greater than the growth of the economic 
capacity of the country. 


It will be seen that whilst in the fourteen years which 
preceded 1916 the public expenditure Which had to be support- 


In 1902 the public debt of the Nation, Provinces and 
Municipalities, consolidated snd floating, was 1,100 millions. 
in 1916 it was 2,300 millions, an increase of 110%. Remember- 
ing that the increase of the public wealth in thig period 
was 190% it will be seen that the public debt increased far 
less than the public wealth. It must be pointed out that - 
practically all of this debt was accounted for by the reproduc-~ 
ern tig works carried out on a large scale between 1909 
and 1915, 


On the other hand, we have in 1930 a total debt of 4,300 
millions, only a third of the increase being accounted for by 
public works and roughly two thinis by deficits brought about 
by squandering under the guise of salaries for politically 
favoured employment. The situation is made to appear the more 
serious by the fact that a considerable part of this debt » ae 
floating and exigible. The 2,000 millions of increase repre- 
sant a growth of 87% equivalent to nearly double the corres- 
ponding increase in the economic and contri but ory capacity 
of the country. 


terial resolution not being included. With those figures 
added the total for 1930 woulda no doubt exceed 330 millions. 


_ Provinces 1916 1930’ 
Buenos Aires 61,000,000 155,000,000 
Cat amarca ' 668,400 1,150,400 
Cordoba 10,873,338 38 ,040, 536 
Corrientes 5,852,421 6,365, 231 
La Rioja 501,570 1,048,429 
Mendoza 8,730, 683 24,595,000 
Salta 1,508, 200 3,355,100 
Sen Juan 2,744,604 13,622,372 
Senta Fe 16,400,000 50,640,000 
Santiago del Estero 2,085,350 5,856,052 
Tucuman 6,433,926 14,500,087 
Jujuy 21,119,000 4,793,866 
To tals 115,917,492 318,967,173 
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Similarly in the figures relating to indebtedness sub- 
mitted by the Interventors certain items of floating indebt- 
edness have not been included. Had they been included, the 
total figure would no doubt exceed 1,000 millions. The figures 
for the cities and municipalities ofthe country which in 
1916 amounted to 200 millions are believed to have increased 
to approximately 400 millions in 19%." 

w 


Provinces 1916 1930 
Buenos Aires 433,900,000 689,000,000 
Catamarca - - 
Cordoba 41,892,207 68,524,452 
Corrientes 6,568,592 9,500,000 
La Rioja 196,000 220 ,000 
Mendoza 23,953,000 81,000,000 
Salta 2,000,000 2,130,702 
Sen Juan - - 
Santa Fe 52,286,000 97,706,000 
Santiago del Estero 721,650 2,727,200 
Tucuman 15,174,876 27,977,324 
Jujuy 650,774 2,191,648 

Totals 577,543,099 


980,987,396 
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ree Bf ye. 
3y ¢. decree on Aprit' 7th. , 1931, the Pro- 

visional Government has egain outhorized the devosit of 
gold to tne order of the Argentine Snbassies and Lega= 
tions in those cuuntries in «sich there is no inhibition 
on the export of coined gold. ‘The authoriz:.tion will be 
accorded for tne term of six months end depositors will 
be allowed « similar term in wnich to withdraw their de- 
positse 


The gold will be received in the Legetions 
for account cf the"Banco de la Macion," and the Ministry 
of Finance «fter being duly informed of each oper«tion, 
will authorize the Ce je de wonversion to issue tne equie 
valent of euch gold deyvosit in paper currency. 


The depgosits will not be made to the order 
of the State as in former cases where this system of re- 
Lieving a currency snortage has been resorted tOe 
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At.the end of April, tne Provisicnai Govern- 
ment ~ at the instence of an important group of financial 
and business men to whom the gravity of the moment seemed 
to tarrent the making of a direct appeal to the liinistry 
of Finance - issued a decree under which the faculty of 
re-discount with the Conversion Office to a maximum su 
or $200,000,000 paper is fully warranted, end will, in con- 
junction with tne equivalent of the: cold deposited in tne 
legations (See our ‘.eport Woe43h49) provide funds sufficient 
to meet this country's present vequiremcnts. The actual 
wording of the decree is as follows t.— 23U- L $3/y 


Avt. 1 = The Banco ce la Wacion Argentina is hereby au- 
thorized to re-discount up to tne sum of $200,000,000 
paper with the Conversion Office in accordance with laws 
Mose 9479 and 9577. 


Arte 2 - The Benco de lu Neeidn Argentina will appoint 
= yve-discount committee charged with seeing that strict 
compliance is had with the terms of tne present decreeo 


Arte 3 - The re-discount comaittee will establish under 
its direct and exclusive charge an autonomous office de~ 
signed to exercise control over the banks, to which of- 
fice those institutions who availed themselves of the 
vrivilige of re-discounting must supply in strict con- 
fidence all the information that may be required for the 
purpose cf knowing their method of working and tne nature 
of their several operations. 


On the whole the re-discount decree received fa- 
vourable comment from the Press, especially in view of the 
fact that the men integrating the re-discount comnission are 
considered honorable and trustworthy men. 


In accordance with the decree, it Was announced 
on larch 17th. that the Directorate of the Banco de la Nacion 
nad drawn up the regulations for the rediscounts authorized, 


which are in substance as follows: 


, Creation of 2 special section to be denominated 
"Seccién de Redescuentos", which will have the mission of con- 
trolling the operations to be made through the medium of the . 
Rank for the obtaining of the Caja de Conversion the redis- 
count of the commercial papers authorized by Law 9577. 


5 = ie & 

The "Seccion de Redescuentos".shall be directed 
by a Commission of four citizens apyointed by the Directorate, 
and presided over by tne President of the Bank. 


The rediscounts comwuission shall organize an of-’ 
fice for the control of Banks, whose mission it will be to 
furnish information about the financial situation of the Banks 
and of the monetary market. 
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To the effect of tic vediscount will te cone 
sidered 2S cownercial papers ell documents which embody 
the conditions exacted by the cespective code, end which 
are Signed by private persons, py industrial firms or by 
commercial or industrial comsanies of a privi.te charactere 
In no case siv.l1 documents ve accepted for rediscounting 
which emanate Trom public puthorities, oe they national, 
provincial ov municivel, even when endorsed by banks or 
comercial firmse 


All solicitations of yediscount must be pre- 
sented to the President of the ‘3:nk, detailing the amount 
of the credit solicited, tne puryose for wnich it is dese 

S, tined, and the furthest date of maturity of the documents 
- offered. 


Once a proposed overation hus been accepted 
by the Directorate, the applicant Benk must present a 
threefold form with the list of docwnents, Names of en- 
dorsers ind of signers, dates of maturity, rates of in- 
terest, commission, etce 


These endorsed documents will be presented by 
the Benco de la Nacion to the Conversion Office, and all 
documents rediscounted by the Caja should be withdrawn the 


day vefore their maturity. 


The rediscounts commission shall dis pose of 
all the means at the command of the Banco de la Necion 
for the purpose of obtaining information relutive to the 
solvency of the signers of docunents vresented for redis= 
counting. 
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Until last December the Argentine peso. had 
led a double life. This was quite all right because 
the law permits it, in fact commands it. Legitimate 
though this dual existence may be, however, it has 
caused a great deal of confusion, The lower valuation 
of the Argentine papér peso. was frequently interpreted 
erroneously as an indication of its depreciated valua- 
tion in terms of the Argentine gold peso, and it is 
not surprising that the dual currency, added to the 
various ways of quoting foreign exchange, should prove 
bewildering to the casual observer. 


When the Argentine peso was at the parity 
established by the conversion law of 1899, if you 
asked its value in New York, you would be told 49,44 
cents in United States currency, 


Regardless of fluctuations in exchange, the 
relation between gold and paper peso rates was and still 
is unvarying. Under the terms of the conversion law of 
1899 it was provided that the paper peso then in circu- 
dation should have a fixed value of 44% of the gold 
peso. The latter was theoretically a gold coin worth 
96 4 cents United States currency at par, so that con- 
versely the dollar was worth 103.64 gold centavos at 
par. The Conversion Law was so successful in its 
first 15 years in stabilizing the exchange value of the 
paper peso, which had formerly fluctuated violently in 
its relation to the gold peso, that a large gold fund 
was built up in the Conversion Office. Coincidently 
the paper peso proved to be so satisfactory for pur- 
poses of circulation, that for a generation gold coins 
have rarely been seen outside of the Conversion Office 
and the windows of money changers. Not only has gold 
coinage disappeared from circulation and lost .its ap- 
peal to the Argentine public, but it has long been a 
fiction in business and banking circles to all intents 
and purposes. 


As far back as 1922, it was decided by banks 
and brokers in Buenos Aires, that the system of quoting 
exchange rates in gold pesos was both confusing and 
cumbersome. It was agreed that, commencing on January 
end, 1925, all exchange rates would be quoted in terms 
of so many paper pesos or centavos to the foreign unit. 
So strong was tradition, however, that the new method 
stood the test for only a few minutes on the morning of 
January 2nd, 1923, after which bankers and brokers re- 
verted to the old system by common consent. From then 
until last December it was customary for the banks to 
publish quotations in both gold and paper. This natu- 
rally meant a good deal of calculation, increased work 
for the traders and confusion, 
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It is probably true that the man in the 
street in Buenos Aires is more "foreign exchange con- 
scious" than his colleagues in New York, London or any 
of the European capitals. This is because foreign 
trade plays such a large part in the economic life of 
the Argentine, and because Buenos Aires is one of the 
world's most competitive markets. Nevertheless, there 
is no good reason for Argentina to continue the dual 
system of currency which is cumbersome at home and con- 
fusing abroad. Many suggestions have been made about 
currency reform, the most concrete being that of former - 
Finance Minister, Victor Molina. In June 1924, during 
P resident Alvear's administration, Dr. Molina submitted 
various projects, including a change of the monetary 
unit. He proposed one unit equivalent in value to two 
gold francs of the old Latin Union to replace the present 
gold and paper pesos. This and other features of his 
project aroused considerable comment and some opposition, 
but the proposal was never considered by Congress. 


It would seem that a very helpful, although 
not complete reform of argentine currency, could be en- 
acted in a single sentence providing for the elimination 
of the gold peso. This in itself would in no way affect 
the stability of the currency or the gold reserve behind 
it. It would simply do away with a legal fiction and re- 
tain a commercial fact. The paper peso is the only unit 
used in Argentine business, it is the only currency in 
circulation, it is the only money which interests resi- 
dents of the country, or is ever mentioned by any mer- 
chant in his advertising. 


In his report to Finance Minister Hueyo, re- 
leased on April Srd, 1933, the British expert, Sir Otto 
Niemeyer, included among his recommendations the aboli- 
tion of the gold peso, with no attempt to fix a new legal 
exchange value of the paper peso until the Central Re- 
serve Bank (creation of which was also urged in the re- 
port) decided that the time had come to propose a new 
monetary law. 


On August 26th,1933, that dynamic personality, 
Dr. Federico Pinedo, took over the Finance portfolio in 
President Justo's cabinet, and it was not long before 
sweeping changes were made. After successfully convert- 
ing the national internal debt and the National Mortgage 
Bank bonds (cedulas) from a 6% to a 5% basis, Dr.Pinedo 
in collaboration with the Minister of Agricuiture, Mr, 
Luis Duhau, persuaded the President and Cabinet to agree 
in late November and early December to a number of de- 
crees relating to exchange values and grain price control 


\ profoundly affecting Argentine business, both domestic 
e 


and foreign. These decrees, issued whi Congress was 
not in session, have given rise to a ministerial inter- 
pellation and a long and interesting debate in Congress 
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in the early days of June. During this discussion, Dr, 
Pinedo gave a splendid demonstration not only of his 
grasp of monetary problems, but also of his understand- 
ing of the demands of political economy from the point 
of view of statesmanship, 


One of the December decrees accomplished 
what bankers and brokers had been unable to do in January 
1923. It abolished exchange quotations of the gold peso, 
and provided that foreign currencies must be quoted in 
paper pesos only. Immediately afterwards the Government 
started publishing foreign trade statistics in paper 
rather than gold pesos, thus eliminating one of the last 
strongholds of the latter. That would seem to have sim~ 
plified matters so that there would be but one buying 
and’ one selling rate for exchange with the customary 
small difference, 


During the first two years of exchange con- 
trol, when nobody was supposed to buy or sell exchange 
except at the official rate, the usual bootleg market 
was established and prospered greatly. Last November, 
Dr. Pinedo decided that after all there was no reason 
why banks should not deal in the free exchange market. 


The official buying rate for dollars i. 
£96.50,the official selling rate to importers and other 
business in 343.17, the official selling rate to indi- 
viduals remitting not more than 100 pesos a month is 
377.49 (or 10% above the business rate), the free mar- 
ket buying rate is 410 and the free market selling rate 
stands at 412 paper pesos for each 100 dollars. 


The official buying rate is the parity with 
sterling fixed arbitrarily at 15 pesos to the pound 
(against a former parity of 11.45 pesos to the old 
pound). The official selling rate is based upon the 
average of all prices in a daily auction in which only 
those can take part who have received a permit to bid. 
Commencing with the highest bids, permits are granted 
for the total amount of exchange available on that day, 
after taking into account official requirements, pre- 
vious permits already granted for importing merchandise, 
and national quotas depending upon various trade agree— 
ments. The average selling rate published serves only | 
for business houses which have permits for amounts less ¢. 
than 1,000 pesos. , 


The official selling rate for individuals 
is fixed 10% higher than the business rate because the 
decree establishing this premium abolished a law pro- 
viding for a 10% tax on small remittances. 
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The free market rates of ccurse depend on 
the wellknown law of supply and d@mand,except insofar 
as that law has been affected by the possibility of 
getting exchange at the official rate, because na- 
turaliy no importer having good reason to hope that 
he will get an official permit is going to pay 15% 
or 20% more for free exchange, even thcugh no permit 
eee to buy or seli exchange in the free mar- 
ket. 


If the payment of a draft is to be made 
with free exchange, an agreement must be reached be- 
tween the locai buyer and foreign seller as to who 
will absorb the difference between the free and offi- 
cial rates. If the drawee is to pay the difference, 
he merely buys the required amount of dollars at 
the high rate and hopes to get a ccmpensatory price 
from his customer although perhaps competing with 
importers from another nation who are getting permits. 
If the person decides to sell, the buyer ligquidates 
the draft at the official rate and with the proceeds 
in pesos buys as many dollars as possible in the 
open market, 


The banks buying export bills or other ex- 
change at the official rate can dispose of it only 
to those who have permits or as directed by the Ex- 
change Control Commission. Al] credit risks in such 
purchases are for account of the bank and exchange risk 
are assumed by the Control Commission. Banks are al- 
lowed a commission on exchange purchases and another 
on sales to holders of permits, but they do not re- 
ceive the sales commission if ordered by the Govern- 
ment to deliver exchange to the Bank of the Nation 
or private banks. In the latter case the bank first 
buying the exchange runs the credit risk and must give 
its own exchange to the receiving bank, in addition 
to losing the sales commission. Banks buying exchange 
in the free market may sell it freely without permits 
but must report all such transactions. 


The large difference between official buy- 
ing and selling rates is retained by the Government 
through the Exchange Control Commission. It is used 
to compensate for any losses suffered by the Grain 
Control Board in maintaining fixed minimum prices for 
wheat, corn and linseed, and for other purposes, In 
the recent congressional debate it was intimated that 
the Government's exchange profits in the six months 
since last December exceeded 50 million pesos. The 
grain trade estimates that the Grain Control Board 
probably has not lost 10 million pesos, and with pre- 
sent prices can make money on stocks now held. Con- 
sequently the Finance Minister must have plenty of ex- 
cess profits to use for other purposes, which should 
assure budget equilibrium, directly or indirectly. 
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it is believed, on good authority, that in 
time the following changes will occur with regard to 
Argentine currency: 


Ae That the gold peso will eventually be abo- 
lished, thus ending the dual currency. 


Re That the new unit wili be based on gold. 


Se That the gold content will be considerably 
less than the present legal value of the paper peso. 


Oe 4. That stabilization will probably coincide 
nes with the formation of a central bank. 


5e That Argentine will finally be credited 


with having handled its recent monetary problems bet- 
ter than most other countries. 
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(a) Finiuncial Stability. 


At the time of writing, it would appear 
from all indications that there is more financial sta- 
bility in Argentina than in any other Latin American 
country. It is certain that the men who have controlied 
this government in the past four years are entitled to 
much credit for their obstinate opposition to requests 
for money inflation, which have been as urgent here as 
in other countries. 


The first step taken towards the present 
financial stability was chiefly a matter ofluck. In 

December 1929 President Irigoyen suspended free ex- 

change of gold for paper currency at a time when the 

country still had a gold reserve of nearly 80%. The 
world was shocked at that time by an action that has 
since become a commonplace. When the Provisional Gov- 

ernment took office after the revolution of September 

6th,1950, gold exports were resumed to meet the service 

of the public debt, but even these shipments were dis- 

continued by President Justo's government, which took 

office in February,1932, so that there is still a gold 

reserve of 246,000,000 gold pesos against a paper cir- 

culation that fiuctuates between mgn 1,200,000,000 and 

mn 1,250,000, 000 (Except where otherwise mentioned, 

all figures are given in paper pesos). According to 

the legal relation of the gold and paper peso, this 

means a reserve of about 45%, but it is not generally 

recognized that with the present value of gold in 

the world's markets, Argentina has a real gold reserve 

of about 120% against the paper pesos in circulation, 


Argentina's second bit of luck was that 
the Revolution took place in September,1930, when the 
world depression was only about a year old, so that 
both the Provisional Government which lasted until 
February 1932, and the present government, have ef- 
fected economies which some other governments have 
not_yet started. For instance under the last 2 years 
of Irigoyen's administration the deficits were estima- 
ted at mgn 200,000,000 in 1929 and mgn 517,000,000 in 
1930, In 1951 the Provisional Government had reduced 
the deficit to m$n 114 000,000. In 19352, under the 
first year of President Justo, there was a surplus of m/n 
509000 (due partly, it is true, to a bookkeeping can- 
cellation of some supposed obligations that were found 
not to exist), and in 1935 the deficit was m$n24,600, 000 
in a total budget of about m$n 800,000, 000. 


When it is borne in mind that argentina 
has not only religiously paid the entire service on 
its foreign debt, but for the past 2 years has bought 
exchange to do so instead of shipping gold, the deficit 
of 1935 can be considered very small. Under the regimes 
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of Presidents Irigoyen and Alvear, the national debt 
increased rapidly,and naturally so did the service on 
it. From mjn 125,000,000 in 1925, the debt service 
had risen to m$n 202,000,000 in 1927 with exchange at 
par. From 1930 until october 1933 when the first 
foreign loan was floated under the Roca Agreement, Ar- 
gentina obtained no new foreign loans. Nevertheless, 
exchange depreciation raised the total debt service 
from mgn 202,000,000 above mentioned in 1927 to mijn 
324,000,000 in 1953. The 1934 budget calculates the 
debt service at mén 277,000,000, the decrease being 
due largely to the conversion of the internal debt 
last year and partly to lower rates obtained on short 
term loans. 


One of the most dangerous things in the 
15 years prior to 1930 was the custom of the Argentine 
Cabinet to authorize expenditures outside of the budget 
enacted by Congress. This custom has been practically 
discontinued under the present government. 


A glance at the increase in the nation's 
funded debt during the past 25 years might raise doubts 
as to the country's financial stability, because the 
funded debt rose from about m$n 1,250,000,000 in 1910 
to m$n 1,744,000,000 in 1925 and then rapidly to mgn - 
2,296,000,000 in 1929, m$n 2,3598,000,000 in 1931 and 
to about m$n 2,800,000,000 in 1953. 


However, in the last few years this in- 
crease is more apparent than real and is due largely 
to the funding of the flobing debt which had increased 
from m}n 560,000,000 in 1925 to mgn 1,325, 009,000 at 
the end of 1931. Thanks to the Patriotic Loan of 1932 
and to the careful revision of government bookkeeping 
under Finance Minister Hueyo, the floating debt was 
greatly reduced. According fo Finance Minister Pinedo'ts 
report at the opening of Congress in May, the Govern- 
ment's total debt at the end of December 1935 was 
mgn 5,521,500,000 of which mjn 532,400,000 was shord# 
term debt largely consisting of treasury bills in 
Buenos Aires banks, 


Mention was made in an earlier paragraph 
of the Argentine Government's refusal to countenance 
monetary inflation. This can be seen from the follow- 
ing figures of average monetary circulation: 


1928 m$n 1,405,875, 000 
1929 ' 1,246, 755,000 
1930 t 1,260,636, 000 
1931 n 1,245,110, 000 
1932 " 1,538,753, 000 
1935 t 1,210,139, 000 
June 1954 t 1,205,551, 000 
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Neither has there been any inflation of 
bank credit, because deposits have dropped gradually 
from an average of mgn 4,025,060,000 in 1929 to mgn 
3,576,610,000 in June 194 and loans in the same period 
after rising from mn 3,274,615,000 monthly average in 
1929 to m$n 3,466,206,000 in 1931 receded to myn 
3,045,699,000 in June of this year. 


The above paragraphs sum up the Govern- t. 
ments's efforts to retain stability in its own finances. 


interference in commodity prices until the end of Novem- 
ber 1935. The result was that Argentina, which has very 
limited storage facilities, not only had to export its 
surpluses of grain, wool, fides and other raw materials 
year by year, but its producers were forced to reduce 
costs to a surprising degree. Even in the establishment 
of the grain control board last November the country 

has been fortunate, because shortly after it started to 
function, grain prices were pushed up by the adverse 
crop conditions in the northern hemisphere. There have 
been a great many commercial failures in the past few 
years, but the firms and individuals still remaining 

in business are undoubtedly in a pretty strong situation, 
as is proved by the reduction in commercial failures in 
the first 6 months this year by about 50% compared with 
the same period in 1956. The result is that the farmers 
and cattle men still in business are producing at low 
costs brought about by reduced rentals, lower wages and 
other forced economies at a time when agricultural 
prices are well above the minimum which is considered to 
be profitable. 


With a continuance of the Afgentine Govern- 
mentts present financial policy, and even with no in- 
crease in raw material prices, there should be no question 
about the financial stability of this country, the wealth 
of which is based upon low cost production of raw materials 
for foodstuffs and clothing - man's primary needs. Any 
further marked increase in grain prices should bring 
pack prosperity. 
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